
These days, innovation and technology are at the forefront of almost every conversation,  
and industry is no exception. With South Africa emerging from the 2018 technical recession,  
a weaker than predicted economic outlook and facing a revenue gap of R243 billion,  
the question is whether Mobility 2030 can help ease this financial burden?

      We live in a world where technology is constantly evolving, and where companies strive to be the next  
     “best innovator”.  The way in which we travel is no exception to this, and it is now widely accepted that by 

2030, mobility will be dramatically different to what it is today. With the introduction of Electric Vehicles (EVs) and Autonomous 
Vehicles (AVs), the future of mobility means our day-to-day journeys will become cleaner, safer, cheaper and more productive. 
Sectors are being disrupted, with new markets emerging, while others are converging or declining. This means swiftly adapting 
business and operating models, and securing the right partnerships and acquisition targets. Hence, Mobility 2030, simply 
defined, is about understanding how people and goods will move in the future, and is an initiative which focuses on achieving 
collaboration and enhanced growth across all users of, and contributors to, the mobility sector. 

From a policy perspective, we should create the conditions in which the next Elon Musk chooses to stay in South Africa,  
rather than move abroad to fulfil his or her scientific and innovation endeavours. We need innovators to seek solutions to EV  
issues – such as the reduction of build costs, extending the drive range and decreasing charging time. In addition, EVs requires  
a modification to the country’s infrastructure, and we need innovative forward-thinkers to help build what is necessary for  
effective use of EVs and AVs.

 
Incentivising innovation and investment
To build a progressive innovation landscape and economy, cash grant funding and tax relief should work as complimentary 
instruments. Fortunately, a range of both of these incentive schemes is already on offer in South Africa. Innovation is encouraged 
through incentives such as the Support Programme for Industrial Innovation (SPII) cash grant and the Research and Development 
(R&D) tax incentive. 

Investment in the automotive sector is stimulated through the Automotive Production Development Programme (APDP) and 
Automotive Investment Scheme (AIS) incentives. The APDP consists of rebates and refunds of the relevant customs duties, and 
is aimed at creating an environment that will enable registered light motor vehicle manufacturers to significantly grow production 
volumes, and component manufacturers to significantly grow value addition. The AIS cash grant is designed to grow and develop 
the automotive sector through investment in new and/or replacement models and components. 

The latest figures (2016/17) reported by National Treasury (NT) reflect that government spending of R200 million per annum on 
R&D has remained relatively constant between 2013 and 2017, which represents only 0.5% of total tax incentive expenditure that 
is available. The Department of Science and Technology (DST) is looking to increase the uptake of the R&D tax incentive, and is 
investigating how it can enhance the efficiency and impact of this incentive. 

The APDP is the most significant and largest tax incentive programme offered by government, accounting for R28.4 billion (79%) 
of total incentive tax expenditure for 2016/17. While this programme only runs until 2020, specific support for the automotive 
industry has been extended in the form of the South Africa Automotive Masterplan (SAAM), which aims to optimally develop the 
automotive industry through to 2035. The exact extent of this incentive will only be known once the official guidelines are released, 
expected to be in mid to late 2019.

 
Adapting to disruption
While the South African automotive industry is confronted with multiple challenges – depressed economic conditions, increased 
global competitiveness, pressure on businesses to reduce carbon footprints and production growth tied to exports into developed 
countries – it is, in the writer’s view, also optimally positioned to take advantage of Mobility 2030 by investigating the EV space 
now, and become a leading disruptor through innovation. With the backing of the ADPD (soon to be SAAM), R&D and SPII 
incentives, South Africa is already on the right track.

Tax incentives  
drive innovation
Mobility 2030
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The “Geared for Growth” report on the SAAM project states that “the future growth of the industry is likely to be strongly driven 
by emerging and middle-income markets”, and that “the most successful economies had implemented automotive policies that 
had increased their attractiveness to multinational automotive producers”. 

In South Africa, the automotive sector is responsible for over 100 000 jobs (many of these supporting at least three to four people 
each), and makes a significant contribution to the economy. It therefore has the potential to support South Africa’s economic 
development - as long as it adapts to stay relevant in the global mobility ecosystem to drive this growth. 

The Mobility revolution
The future of mobility - EVs, AVs and mobility services - has already been partially realised. Uber launched their ride-sharing app in 
2013, and Nissan introduced its EV offering to the market in that same year. However, the rate at which technology is advancing is 
a strong indicator that EVs and AVs will be the norm sooner than we realise. 

The DST’s efforts to increase the uptake of the R&D tax incentive and the Department of Trade and Industry’s extension of the 
automotive industry incentives to 2035 through the SAAM, indicates government’s own commitment to ensuring that South Africa 
remains competitive and relevant in the market. Now it is up to the private sector to use these tools. Working together is key to our 
economic growth and increasing direct foreign investment. 

Don’t take a back seat
KPMG South Africa is working with clients, across all sectors, to prepare for imminent disruption. We understand the challenges 
and we are ready to embrace the opportunities that lie ahead. Our R&D and Incentives team comes from a wide variety of industry 
backgrounds - a diversity which enables us to identify R&D and incentives projects at our clients. If you require more insight into 
how R&D and other incentives can enhance your company’s investment and growth within Mobility 2030 space, we would be 
happy to arrange a conversation with you.
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