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At-a-glance insights for energy, power and utilities sector tax leaders

KPMG International conducts an ongoing survey of tax leaders around the world, which considers ranges of responsibilities,;department
composition, budget structures and other data points to help tax leaders assess their departments today, and consider how to evolve them
for the future. Below are some of the highlights of the survey from respondents in the energy, power and utilities sector. y—

Responsible tax

> Central tax departments most often fall within the: > Most tax departments have a code of conduct to frame > Additional personnel and tax technology topped the list
their risk tolerance and tax decisions. for tax leaders when asked where they would invest if
they had an additional budget.
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Source: KPMG Global Tax Benchmarking Survey, 2021
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reporting reporting priorities as important over the next5 years:

> Only 35% of tax departments use a shared service center . lsomewhatwe | | |
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70% 61% 61% 57% 48% risk connecting  with business  standardization
Fiscal Accountancy/ Indirect Taxreturn Subledgers 32% of the companies who don’t currently disclose, management  provisionand  of operating
declaration general ledger taxes prep compliance unit

plan to do so in the future.
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Technology
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Department performance

> Performance is often measured by the impact the tax
department has on the business across a range of metrics,
with these most often topping the list of importance:

840/ Tax risks are managed appropriately
o (same as 83% globally)

800/ Accuracy of returns and avoidance of
0 penalties (versus 75% globally)

Tax compliance deadlines are met on
schedule (versus 75% globally)

Business unit are satisfied with tax services
provided (versus 73% globally)

Results of tax jurisdictions audits are as
expected (versus 70% globally)

Tax risks are consistent with corporate tax
risk profile (versus 79% globally)

| 900

Business impact

> Most tax departments have oversight from a board member (or board-level individual) as tax continues to rise in

importance on the board agenda.
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Today, tax departments are often consulted on the overall business strategy for the organization. More than half (63%)
of the respondents have seen an increase in involvement in the last 2 years.
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M Completely involved

l }
Uk 1% e Uk

Most companies have a tax strategy or overarching tax governance policy document that covers tax risks, which is

o/ 76 007 s

of respondents review it review it on an
have a documented annually adhoc basis
tax strategy

*Note: Percentages might not add up to 100%
due to rounding

Source: KPMG Global Tax Benchmarking Survey, 2021 *Note: Percentages might not add up to 100% due to rounding

**Data as of June 2021

home.kpmg/socialmedia

Wlin] {[G]a

© 2021 Copyright owned by one or more of the KPMG International entities. KPMG International entities provide no services to clients. All rights reserved.

Some or all of the services described herein may not be permissible for KPMG audit
clients and their affiliates or related entities.

KPMG refers to the global organization or to one or more of the member firms of KPMG International Limited (“KPMG International ), each of which is a separate legal entity. KPMG
International Limited is a private English company limited by guarantee and does not provide services to clients. For more detail about our structure please visit home.kpma/governance

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and
timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such
information without appropriate professional advice after a thorough examination of the particular situation.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.

Designed by Evalueserve. | Publication name: Global Tax Department Benchmarking | Publication number: 1375694E-G | Publication date: June 2021


http://www.home.kpmg/governance
https://twitter.com/kpmg
http://linkedin.com/company/kpmg
http://facebook.com/kpmg
http://instagram.com/kpmg
http://youtube.com/kpmg
http://www.home.kpmg/socialmedia



