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Request for information on application issues –
Take this opportunity to raise your concerns
Highlights
− What issues has the Board identified?
− Do you have other concerns?
− Have your say – Comment deadline is 10 May 2021.
Peter Carlson
KPMG International

As part of its due process, the International Accounting Standards Board (the
Board) is undertaking a post-implementation review (PIR) of its consolidation
suite of standards – IFRS 10 Consolidated Financial Statements, IFRS 11 Joint
Arrangements and IFRS 12 Disclosure of Interests in Other Entities.

“The consolidation suite of To understand where challenges with applying these standards are arising in
practice, the Board is now seeking:
standards has largely been
− feedback on specific issues that it has identified; and
successful in developing
− comments on other issues that arise in practice.
a single, consistent basis
for consolidation and joint What issues has the Board identified?
arrangement accounting
The Board raises specific questions on a number of issues, including the following:
that has reduced diversity
Standards
Specific issues
in practice. However, eight
years on, issues continue
− Have the following issues proved a challenge?
IFRS 10
to emerge that could
- Does an investor hold the rights that give it control over
the investee?
benefit from the Board’s
- Is a decision maker a principal or an agent?
attention. Now is your
- Does an entity meet the definition of an investment
chance to highlight these
entity?
to the Board and voice any
− Should the Board consider the accounting requirements for
further concerns.”
the following?
Peter Carlson
KPMG global business combinations
and consolidation leader
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- Subsidiaries that are also investment entities.
- Partial acquisition of a subsidiary that is not a business.

2 | Review of IFRS® Standards 10, 11 and 12

Standards
IFRS 11

Specific issues
− Are collaborative (not joint) arrangements common and how
have these been accounted for?
− Should the Board simplify the requirements for classifying
joint arrangements?
− Is proportionate consolidation accounting effective in
faithfully representing an investor’s interest in a joint
operation?

IFRS 12

− How well is IFRS 12 serving its purpose of providing useful
information about a company’s interests in other entities?

Have your say
We encourage you to take this opportunity to give your feedback to the Board on
the specific issues it has identified and any other concerns you may have before the
deadline of 10 May 2021.

Publication name: Review of IFRS® Standards 10, 11 and 12
Publication date: January 2021
© 2021 KPMG IFRG Limited, a UK company, limited by guarantee. All rights reserved.
The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.
KPMG International Standards Group is part of KPMG IFRG Limited.
KPMG refers to the global organization or to one or more of the member firms of KPMG International Limited (“KPMG
International”), each of which is a separate legal entity. KPMG International Limited is a private English company
limited by guarantee and does not provide services to clients. For more detail about our structure please visit
https://home.kpmg/xx/en/home/misc/governance.html
The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual
or entity. Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is
accurate as of the date it is received or that it will continue to be accurate in the future. No one should act upon such information
without appropriate professional advice after a thorough examination of the particular situation.
This publication contains copyright © material of the IFRS® Foundation. All rights reserved. Reproduced by KPMG IFRG Limited
with the permission of the IFRS Foundation. Reproduction and use rights are strictly limited. For more information about the IFRS
Foundation and rights to use its material please visit www.ifrs.org
Disclaimer: To the extent permitted by applicable law, the Board and the IFRS Foundation expressly disclaims all liability howsoever
arising from this publication or any translation thereof whether in contract, tort or otherwise (including, but not limited to, liability for
any negligent act or omission) to any person in respect of any claims or losses of any nature including direct, indirect, incidental or
consequential loss, punitive damages, penalties or costs.
Information contained in this publication does not constitute advice and should not be substituted for the services of an
appropriately qualified professional.

home.kpmg/ifrs

‘IFRS®’, ‘IASB®’, ‘IFRIC®’, ‘IFRS for SMEs®’, ‘IAS®’ and ‘SIC®’ are registered Trade Marks of the IFRS Foundation and are used by
KPMG IFRG Limited under licence subject to the terms and conditions contained therein. Please contact the IFRS Foundation for
details of countries where its Trade Marks are in use and/or have been registered.

