


 The definition of the Ultimate Parent Entity will be expanded to include a Main Entity with a 
Permanent Establishment and exclude sovereign wealth funds. 

 The average foreign exchange rate for the December month of the previous fiscal year should 
be used when converting the GloBE application threshold amount in EUR to KRW under the 
Model Rules.  

 Under the current ITCL, a Filing Constituent Entity could elect not to treat an Entity as an 
Excluded Entity under Article 1.5.1 and 1.5.2 of the OECD Model Rules. However, under the 
Tax Reform Proposal, a Filing Constituent Entity may only elect among the excluded entities 
listed under Article 1.5.2. of the OECD Model Rules.  

 Introduction of a special provision for allocating the income or loss of a Permanent 
Establishment to the GloBE income or loss of the Main entity (in accordance with Model 
Rules Article 3.4.5). 

 Regarding the Post-filing provision in Article 4.6 of the OECD Model Rules, the current ITCL 
only allows for a true-up of the Covered Taxes (numerator), but the tax reform proposal 
includes a provision for a true-up of the GloBE income or loss (denominator) as well. 

 Introduction of the elective Excess Negative Tax Expense Carry-forward rule that limits the 
possibility of an MNE having a top-up tax percentage higher than 15% (which would result 
from subtracting the negative ETR from 15%) - In a year when the GloBE ETR is determined 
to be negative in a jurisdiction, any Excess Negative Tax amount will be carried forwarded to 
reduce the ETR in a later year. Such provision is based on Section 2.7. Excess Negative Tax 
Expense Carry-forward of the AG announced in February 2023.  

 Implementation of Safe Harbor rules for Qualified Domestic Minimum Top-up Tax (QDMTT) 
under the AG published in July 2023 (Recognition of Acceptable Financial Accounting 
Standard in the QDMTT jurisdiction, allowance of the computation under GloBE rules if Top-
up tax is higher than the tax under the GloBE Rule, etc.) 

 For the payment of allocated UTPR Top-up Taxes among the CEs in the same Jurisdiction, the 
filing CE may choose one or more CEs in the same jurisdiction which will pay the UTPR Top-
up tax. 

 For the payment of allocated UTPR Top-up Tax among countries that have adopted UTPR, if 
one of the Constituent Entities in a particular country fails to pay its allocated UTPR Top-up 
Tax, the unpaid tax will not be allocated among the CEs in that country. Instead, the unpaid 
tax amount will be reallocated to the CEs in other UTPR countries.  

 In the case of GloBE Reorganization, if a CE of Multinational Enterprise (MNE) group is 
required or permitted to gross up the basis of its asset and liability to fair market value for tax 
purposes in the jurisdiction in which the CE is located, then it is also allowed to be used as a 
basis for GloBE rules. (In accordance with the Model Rules Article 6.3.4 Election) 

 If an investment entity is a tax-transparent entity, the elections under Model Rules Article 7.5 
and 7.6 (e.g., the Investment Entity Tax Transparency Election and the Taxable Distribution 
Method) will not be applied.  

 Introduction of Penalty Relief provision during the transition period (fiscal years starting 
December 31, 2026 and ending before June 30, 2028) in accordance with the Safe Harbor and 
Penalty Relief rules announced in December 2022.  

- During the transition period, non-filing and under-reported penalties are waived, and 
underpayment penalties are reduced by 50%  

- During the transition period, if the MNE has taken "reasonable measures" to comply with 
the GloBE Rules, the non-filing penalty for the GloBE Information Returns will be limited to 
KRW 100 million under the current tax law. 
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