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Recently, the Dominican Tax Authority (hereinafter, the “DGII”, for its
Spanish acronym) published a draft General Rule for public consultation
on the appointment of withholding and collection agents for Value-Added
Tax (“VAT”) and Income Tax (“IT"). Herein below we have identified the
most relevant provisions set forth by such draft General Rule:

. This Rule would substitute General Rule No. 8-04. Accordingly,
the following would be designated as VAT and IT withholding and
collection agents:

(a) Payment processors;

(b) Payment system administrators;
(c) Payment aggregators;

(d) Other electronic payment entities.

1. The aforementioned agents would need to apply a 1% IT
withholding on the gross amount invoiced, with respect to
transactions paid by credit/debit card or by any other means of
electronic payment, when the affiliate (individual or legal entity):
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(a) is not registered in the RNC; or (b) is suspended, terminated
or has no recurring tax obligations.

1. Additionally, the following VAT withholdings would apply to
transactions paid by credit/debit card or any other means of
electronic payment:

(a) 2% of the invoiced amount, when the taxpayer has active
status before the DGII.

(b) 18% of the invoiced amount, when the taxpayer has a
suspended status, is discharged or has no recurring tax
obligations.

V. Finally, the following taxpayers would be excluded from the VAT
and IT withholding and collection, after filing request before the
DGll:

(a) Affiliates that are in an active status in DGII and their main
economic activity is the sale of goods and provision of
exempt services;

(b) Taxpayers who are electronic tax receipt (e-CF) issuers.

KPMG confirms its interest in providing its tax and legal advisory and
consulting services, to facilitate the process of benefiting from the provisions
of this General Rule, once it enters into effect.

Best,

José Manuel Romero
Partner, Tax & Legal — Outsourcing
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The information contained herein in this publication is general and is not intended to address the circumstances of any
particular individual or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee
that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should
act on such information without appropriate professional advice after a thorough examination of the particular situation.


https://home.kpmg.com/xx/en/home/misc/privacy.html
https://home.kpmg.com/xx/en/home/misc/legal.html
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effective in approximately 10 business days.
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