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New tax measures in Andalusia: deflation of the regional 
personal income tax rate and elimination of wealth tax   

 
In a bid to mitigate the detrimental effects of rising prices and attract 
investment, Decree-Law 7/2022 introduces measures including the deflation of 
the initial regional personal income tax (PIT) brackets and an increase in the 
amount of personal and family allowances not subject to PIT, in addition to a 
100% reduction in wealth tax (WT). These two measures will take effect in the 
2022 PIT and WT returns.  

 
21 September saw the publication in the Official 
Gazette of the Regional Government of Andalusia of 
Decree-Law 7/2022 of 20 September 2022, amending 
Law 5/2021 of 20 October 2021 on taxes devolved to 
the autonomous region of Andalusia (Decree-Law 
7/2022). The new legislation entered into force on 22 
September 2022.  

This Decree-Law introduces amendments affecting 
devolved taxes, such as PIT and WT, and local taxes, 
such as the charge for the upgrade of hydraulic 
infrastructure of interest in the autonomous region of 
Andalusia. 

It moreover relaxes the requirements for granting debt 
deferrals or instalment payments over which the 
Andalusian Tax Agency has jurisdiction. 

The main measures can be summarised as follows: 

Deflation of PIT  
Two measures have been introduced with regard 
to PIT:  

- On the one hand, the regional rate applicable to 
the general component of net taxable income has 
been reduced by 4.3%, while the amounts of the 
initial personal income tax brackets have been 
increased: 

 
Net 

taxable 
income 

Up to 
Euros 

Gross 
tax 

payable 
Euros 

Remainder 
of net 

taxable 
income 

Up to 
Euros 

Applicable 
rate 

Percentage 

0.00 0.00 13,000.00 9.50% 
13,000.00 1,235.00 8,100.00 12% 
21,100.00 2,207.00 14,100.00 15.00% 
35,200.00 4,322.00 24,800.00 18.50% 
60,000.00 8,910.00 upwards 22.50% 

 
 

   

 

- On the other hand, personal and family allowances 
have been increased. 
 
Law 22/2009 of 18 December 2009, governing the 
system for financing the Autonomous Regions 
subject to the Common Regime and Cities with a 
Statute of Autonomy and amending certain tax 
legislation (“LOFCA”, per its Spanish acronym), 
conferred legislative powers on the autonomous 
regions with regard to the personal and family 
allowances applicable for the purposes of calculating 
the regional tax. 
 
Under these powers, the autonomous region of 
Andalusia has increased the amount of the personal 
and family allowances applicable for the purposes of 
calculating its regional tax by 4.3% in 2022.  
 
 

These two measures will take effect in the PIT return for 
the 2022 tax period.  
 
100% reduction in wealth tax 
 
Effective in 2022, Decree-Law 7/2022 introduces a 
regional reduction of the full amount of the WT payable, 
once the tax credits and allowances provided for in state 
legislation have been applied. 

 
This reduction means that WT has effectively been 
abolished in Andalusia, thus rendering this autonomous 
region an attractive tax territory for the wealthy and 
international investors alike. This measure will benefit 
both taxpayers resident in Andalusia and taxpayers who, 
while not resident in Spain (EU and non-EU residents), 
have the bulk of their assets (accounting for the greatest 
value with respect to their total assets) in Andalusia.  
 
Even where no tax is due, a WT return must still be filed 
when the value of the assets and rights for WT purposes 
exceeds Euros 2 million, in accordance with state wealth 
tax legislation.  
 
 

https://www.juntadeandalucia.es/eboja/2022/182/BOJA22-182-00010-14896-01_00268170.pdf
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Other measures  
 
Deferrals and instalment payments  
 
The Decree-Law also introduces measures relaxing 
the conditions for granting the deferral or instalment 
payment of devolved taxes, including the following:  
 

- an increase, to 12 years, in the maximum term for 
deferrals and instalment payments granted by the 
Andalusian Tax Agency. 

 
- as an exception, and upon authorisation by the 

Governing Council, the possibility of granting a 
deferral or payment in instalments for a longer 
period is envisaged, at the debtor’s request, in 
cases to be decided by the presidency of the 
Regional Government in view of the amount of 
debt concerned. 

 
Both of these measures will apply as of 22 September 
2022 to requests for deferrals or instalment payments 
that are being processed at that date.  

 
Charge for the upgrade of hydraulic infrastructure 
of the autonomous region  
 
As regards local taxation, Decree-Law 7/2022 has 
added a fixed availability fee and a variable water 
consumption fee of Euros 0/m3 to the charge for the 
upgrade of hydraulic infrastructure of interest in the 
autonomous region. This is a temporary measure 
which will be in force from 1 January 2023 until 31 
December 2023.  
 
As a supplementary measure, the tax credit schedule 
in respect of the charge for the upgrade of hydraulic 
infrastructure of interest in the autonomous region has 
been amended, on a transitional basis, to enable 
suppliers to apply the tax credit provided for in article 
89.2 of Andalusian Water Law 9/2010 of 30 July 2010, 
with respect to amounts corresponding to water 
treatment works financed by local entities. 
 
Comments 

 
In addition to deflating the PIT rate for the lowest 
income levels falling within the initial tax brackets, this 
significant Decree-Law has increased the amount of 
personal and family allowances that are not subject to 
PIT. It has moreover relaxed the deferral and 
instalment payment regime and reduced the hydraulic 
infrastructure charge. However, the star measure is no 
doubt the 100% reduction in wealth tax, effective 
immediately, i.e. as of 2022. This rounds off the set of  
 
 
 
 
 
 
 

measures initiated upon the approval of Decree-Law 
1/2019 of 9 April 2019 and Decree-Law 7/2021 of 7 April 
2021, on allowances and the extension of the applicable 
groups in respect of inheritance and gift tax and other 
tax measures, the stated purpose of which is to entice 
taxpayers domiciled in other autonomous regions back 
to Andalusia, and to encourage taxpayers resident in 
other autonomous regions and non-residents with 
interests in Andalusia to relocate their tax residence to 
this autonomous region, which could then benefit from 
any investments that such a move might entail. This is 
certainly a bold measure that places Andalusia among 
the most attractive regions, now also from a tax 
standpoint, in which to live and invest. 



 

 

 

KPMG Offices in Spain 
A Coruña  
Calle de la Fama, 1 
15001 A Coruña 
Tel: 981 21 82 41 
Fax: 981 20 02 03 

 
Alicante  
Edificio Oficentro 
Avda. Maisonnave, 19 
03003 Alicante 
Tel: 965 92 07 22 
Fax: 965 22 75 00 

 
Barcelona  
Torre Realia 
Plaça de Europa, 41 
08908 L’Hospitalet de Llobregat 
Barcelona 
Tel: 932 53 29 00 
Fax: 932 80 49 16 

 
Bilbao  
Torre Iberdrola 
Plaza Euskadi, 5 
48009 Bilbao 
Tel: 944 79 73 00 
Fax: 944 15 29 67 

 
Girona  
Edifici Sèquia 
Sèquia, 11 
17001 Girona 
Tel: 972 22 01 20 
Fax: 972 22 22 45 

 
Las Palmas de Gran Canaria  
Edificio Saphir 
C/Triana, 116 – 2º 
35002 Las Palmas de Gran Canaria 
Tel: 928 33 23 04 
Fax: 928 31 91 92 

 
Madrid  
Torre de Cristal 
Paseo de la Castellana, 259 C  
28046 Madrid 
Tel: 91 456 34 00 
Fax: 91 456 59 39 

 
Malaga  
Marqués de Larios, 3  
29005 Málaga 
Tel: 952 61 14 60 
Fax: 952 30 53 42 

Oviedo  
Ventura Rodríguez, 2 
33004 Oviedo 
Tel: 985 27 69 28 
Fax: 985 27 49 54 

 
Palma de Mallorca  
Edificio Reina Constanza 
Calle de Porto Pi, 8  
07015 Palma de Mallorca 
Tel: 9717216 
Fax: 971 72 58 09 

 
Pamplona  
Edificio Iruña Park 
Arcadio M. Larraona, 1 
31008 Pamplona 
Tel: 948 17 14 08 
Fax: 948 17 35 31 

 

San Sebastián  
Avenida de la Libertad, 17-19 
20004 San Sebastián 
Tel: 943 42 22 50 
Fax: 943 42 42 62 
 

Seville  
Avda. de la Palmera, 28 
41012 Sevilla 
Tel:     954 93 46 46 
Fax: 954 64 70 78 
 

Valencia  
Edificio Mapfre 
Paseo de la Almeda, 35, planta 2 
46023 Valencia 
Tel: 963 53 40 92 
Fax: 963 51 27 29 

 
Vigo  
Arenal, 18 
36201 Vigo 
Tel: 986 22 85 05 
Fax: 986 43 85 65 

 

Zaragoza  
Centro Empresarial de Aragón 
Avda. Gómez Laguna, 25 
50009 Zaragoza 
Tel: 976 45 81 33 
Fax: 976 75 48 96 

 

 
  
 

Privacy | Unsubscribe | Contact  

 
© 2022, KPMG Abogados S.L.P., a professional limited liability Spanish company and a member firm of the KPMG network of 
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All 
rights reserved. 

KPMG and the KPMG logo are registered trademarks of KPMG International Limited, a private English company limited by 
guarantee. 

The information contained herein is of a general nature and is not intended to address the circumstances of any particular 
individual or entity. Although we endeavour to provide accurate and timely information, there can be no guarantee that such 
information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on 
such information without appropriate professional advice after a thorough examination of the particular situation. 

Contacts 
 
Nicolás Sierra Muñoz 
Partner in charge of 
Andalusia 
KPMG Abogados  
Tel. 95 493 25 96 
nsierra@kpmg.es 
 

 
Fernando Marcos 
Partner 
KPMG Abogados  
Tel. 95 261 14 60 
fmarcos@kpmg.es 
 
 
Francisco de la Puente 
Director 
KPMG Abogados  
Tel. 95 493 46 46 
fdelapuente@kpmg.es 

 

https://home.kpmg.com/es/es/home/misc/tratamiento-datos-envio-comunicaciones-kpmg.html
http://pub.marketing-comunicacion.kpmg.es/baja2?qs=bd3304b0cc9d6452615413914f2e52e4771d2402cb292877fe3c7b54162e972b
https://home.kpmg.com/es/es/home/misc/contacto.html
mailto:nsierra@kpmg.es
mailto:fmarcos@kpmg.es
mailto:fdelapuente@kpmg.es

	October 2022
	Deflation of PIT
	Two measures have been introduced with regard to PIT:
	100% reduction in wealth tax
	Other measures
	Deferrals and instalment payments
	Charge for the upgrade of hydraulic infrastructure of the autonomous region
	Comments
	Alicante
	Barcelona
	Bilbao
	Girona
	Las Palmas de Gran Canaria
	Madrid
	Malaga
	Oviedo
	Palma de Mallorca
	Pamplona
	San Sebastián
	Seville
	Valencia
	Vigo
	Zaragoza



