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Barbados 
Country by Country Reporting Legislation now in Effect 

January 14, 2022 

 

Why this matters 
It is important for companies to remain abreast of the changes in Tax legislation which may affect their 
reporting obligations in Barbados. These new rules will provide tax authorities with additional information on 
cross-border corporate structures and the reporting requirements, combined with the automatic exchange of 
information, will allow the tax authorities to better review the operations of multinational groups. 

 

Background 
Barbados had committed to implementing Country-by-Country (“CbC”) reporting, as set out in the OECD’s 
Action 13 Report “Transfer Pricing Documentation and Country-by-Country Reporting”. As noted in the press 
release of the Barbados Revenue Authority (“BRA”) which accompanied the announcement, this legislation 
signals Barbados’ continued commitment, as a member of the OECD/G20 Inclusive Framework on Base 
Erosion and Profit Shifting (BEPS), to implement the four minimum standards of the BEPS Project. 
Consequently, the Income Tax (Country-By-Country Reporting) Act was passed on 23 December 2021 with 
an effective date of 31 December 2021. 

Who does it affect? 
Each ultimate parent entity of a Multinational Enterprise (“MNE”) Group which is resident for tax purposes in 
Barbados must file a CbC report. The legislation includes a number of definitions for this purpose: 

“Ultimate parent entity” means a constituent entity of an MNE Group that (a) owns, directly or 
indirectly, a sufficient interest in one or more other constituent entities of the MNE Group such that 
it is required to prepare a consolidated financial statement in accordance with accounting principles 
applied in its jurisdiction of tax residence or would be so required if its equity interests are traded 
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on a public securities exchange in its jurisdiction of tax residence; and (b) there is no other 
constituent entity of such MNE Group that owns directly or indirectly an interest in the first 
mentioned constituent entity. 

“Constituent entity” means any (a) separate business unit of an MNE Group (i) that is included in a 
consolidated financial statement of that MNE Group for the purposes of financial reporting; or (ii) 
which would be included in the consolidated financial statement if equity interest in the business 
unit of the MNE Group were traded on a public securities exchange; (b) business unit which is 
excluded from the consolidated financial statement of the MNE Group solely on the size or gross 
income of the business unit or any other grounds of materiality in respect of the business unit; and 
(c) permanent establishment of any separate business unit of the MNE Group included in paragraph
(a) or (b), provided that the business unit prepares a separate financial statement for that
permanent establishment for the purposes of financial reporting, regulatory tax reporting or internal
management control.

“MNE Group” means any group that includes (i) two or more enterprises for which the tax 
residences of the enterprises are in different jurisdictions; or (ii) an enterprise that is resident for tax 
purposes in one jurisdiction and is subject to tax with respect to business carried out through a 
permanent establishment in another jurisdiction; and is not an excluded MNE Group. 

“Excluded MNE Group” is a group which has a total consolidated group revenue of less than 
US$850,000,000 during the fiscal year immediately preceding the reporting fiscal year as reflected 
in its consolidated financial statements for that preceding fiscal year. 

What is required? 
A CbC report shall be filed with the Competent Authority, that is, the Minister responsible for Finance. The 
report shall be filed no later than 12 months after the last day of the reporting fiscal year of the MNE Group. 
The first reporting fiscal year is any fiscal year beginning on or after 1 January 2021. 

Each reporting entity shall establish and keep a record of (a) the steps undertaken for the performance of its 
reporting obligations; (b) any evidence relied upon for the performance of its obligations; and (c) the 
information submitted to the Competent Authority in respect of its filing. The records must be kept for a 
period of up to 5 years, commencing after the end of the reporting fiscal year to which the records pertain. 

How will reporting be done? 
The contents of the report and the method of reporting has not yet been confirmed but it is anticipated in the 
legislation that an electronic filing method may be specified. KPMG will provide an update when this has 
been established. 

A reporting entity may appoint an agent to carry out its obligations; however, the entity remains responsible 
for its obligations. 

Information requests and Penalties 
There are a number of provisions requiring additional information to be provided upon request and various 
penalties for breaches under the legislation. The penalties may be levied for knowingly making false reports, 
tampering with reports, and obstruction of the Competent Authority and, subject to an appeal process, may 
result in pecuniary (i.e., monetary) penalties and/or imprisonment. 
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How can we help? 
KPMG can work with you to determine whether your entity is subject to the new rules and needs to submit a 
Country-by-Country report for 2021 and future years. We may also assist with the reporting, if designated as 
an Agent for this purpose. 

© 2022 KPMG in Barbados and the Eastern Caribbean, a partnership registered in Barbados, Antigua and Barbuda, Saint Lucia and St. Vincent and the Grenadines, and a member firm of the KPMG 
global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 

The KPMG name and logo are registered trademarks or trademarks of KPMG International. 

The KPMG logo and name are trademarks of KPMG International. KPMG International is a Swiss cooperative that serves as a coordinating entity for a network of independent member firms. KPMG 
International provides no audit or other client services. Such services are provided solely by member firms in their respective geographic areas. KPMG International and its member firms are legally 
distinct and separate entities. They are not and nothing contained herein shall be construed to place these entities in the relationship of parents, subsidiaries, agents, partners, or joint venturers. No 
member firm has any authority (actual, apparent, implied or otherwise) to obligate or bind KPMG International or any member firm in any manner whatsoever. The information contained in herein is of a 
general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that 
such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional advice after a 
thorough examination of the particular situation.

Contact us 

For additional information or assistance, please contact your local tax professional or one of the following professionals 
with KPMG in Barbados and the Eastern Caribbean*: 

Grant McDonald 
Partner, Head of Tax 
+ 246 233 7866
grantmcdonald@kpmg.bb

Marianne Greenidge 
Senior Manager  
+ 246 230 2059
mariannegreenidge@kpmg.bb

Juan Wright 
Senior Manager 
+ 246 253 4736
juanwright@kpmg.bb

*Barbados, Anguilla, Antigua & Barbuda, Dominica, Grenada, Montserrat, St. Kitts & Nevis, St. Lucia and St. Vincent & the Grenadines
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