Changes to the regulations of transfer pricing in the European Union
European Union (EU)

The Council of the EU and the European Parliament on 1 June 2021 announced that they have reached a
provisional political agreement on the EU public Country-by-Country (CbyC) reporting initiative. It is planned
that the new rules could become applicable from 1 January 2024. More.
Poland

The Ministry of Finance, in response to a parliamentary inquiry, confirmed that "preliminary contracts" are not
subject to the requirement for transfer pricing documentation if in the tax year for which such transfer pricing
documentation ordinarily would be required, no final contracts are ultimately concluded. More.
Malta

Penalties for non-compliance of CbyC reporting were set in Malta. Failure of a Maltese taxpayer to inform the
tax administration about the entity that will be filing the CbyC report or to advise that the taxpayer as a
constituent entity is subject to the obligation to file the CbyC report in its own capacity, will be subject to
penalties up to EUR 5,000. More.
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G7 agreement on taxing multinationals
On 5 June 2021, a Communique was released following meetings of the finance ministers and central bank
governors of the G7 countries. It presented reforms intended to address tax challenges from globalization and
digitalization of the economy.
Agreement of the G7 was reached to award taxing rights to market jurisdictions of at least 20% of profit
exceeding a 10% margin for the largest and most profitable multinational enterprises. G7 finance ministers
commit to a global minimum taxation rate of at least 15% determined on a country-by-country basis. This deal
paves way for a global accord at G20 meeting in July. For KPMG analysis and observations about tax
measures in G7 communique read here.
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The newsletter has been prepared in accordance with legislation effective as at 27 July 2021 which is subject to change
retroactively or prospectively and any such change might affect the contents of the newsletter. We accept no obligation to up<late
you shoul<l law or understanding change the contents of th December newsletter in the future.
The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual
or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such information is
accurate as of the <late it is received or that it will continue to be accurate in the future. No one should act on such information
without appropriate professional advice after a thorough examination of the particular situation.
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