memorandum, the Department set out the history of the rules that applied regarding the tax
treatment of software as a service for periods prior to July 1, 2018, at which time a specific
exemption for remotely accessed software became effective. A sales tax bulletin had previously
provided that for the period from November 2011 to December 2016, remotely accessed software
was subject to sales tax regardless of whether the software constituted a service or whether the
software user had an ownership interest in the software. However, beginning from December
2016, remotely accessed software may be subject to sales tax if the circumstances specifically
point to a degree of "constructive" ownership of the software. The revised bulletin listed a number
of factors to consider when determining whether constructive ownership was transferred to the
user. Read a December 2020 report
•

New York State: The Department of Taxation and Finance determined that per-minute charges for
access to secure, climate-controlled doghouses were subject to New York sales tax because dog
owners were “storing” their dogs (tangible personal property) in the doghouse units. The
Department further determined that membership fees were taxable because they were effectively
a prepayment for access to taxable storage services. Read a December 2020 report
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