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KPMG observation 
 
From the taxpayer’s perspective, a principal benefit of CAP is obtaining earlier certainty on the proper 
treatment of material positions. This permits the taxpayer company to avoid having to set up financial 
statement reserves. Contemporaneous resolution of tax issues can in some instances also afford 
competitive advantages vis-à-vis competitors that are not part of CAP. 
 
The “real time” resolution of issues was originally designed with the expectation that the process 
would create earlier certainty at a reduced cost to both the taxpayer and the government. However, in 
the review of CAP that resulted in its “recalibration,” the IRS found that the current CAP engagements 
were generally taking longer and costing more than anticipated.  As a result, much of the additional 
information now required as part of the application process is aimed at better evaluating whether a 
taxpayer’s circumstances will be best addressed within CAP or through more traditional post-filing 
processes. 
 
The IRS, too, benefits from CAP. By reducing the time and expense required to identify, audit, and 
resolve issues, the CAP can free up resources for the IRS to use for other audits while ensuring 
compliance among participating taxpayers. The program also provides the IRS with a clear line of sight 
into emerging activities and issues, thereby potentially giving the IRS advance notice of issues 
requiring either guidance or specially tailored enforcement action. 
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