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KPMG report: Deposits of federal employment taxes 

for equity-related transactions 
 
Equity compensation is often paid or vests at a time other than the regular payroll date. IRS payroll 
deposit rules may require tax deposit dates for these “off-cycle” payments that are earlier than 
regularly scheduled payroll deposit dates; as a result, companies may miss the deadlines.  

Read an August 2020 report [PDF 91 KB] that describes the complexity of the deposit timing rules, 
cautions that employers could potentially face penalties if deadlines are missed, and lays out some 
ideas designed to comply with the rules and avoid these pitfalls: What’s News in Tax: Deposits of 
Federal Employment Taxes for Equity Related Transactions—Pitfalls to Avoid  

 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is 
issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed 
therein, and is not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it 
will continue to be accurate in the future. Applicability of the information to specific situations should be determined through 
consultation with your tax adviser. 
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