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Senate Finance Committee leaders ' statement on UK’s 

digital services tax 
U.S. Senate Finance Committee Chairman Chuck Grassley (R-IA) and ranking member Ron Wyden (D-
OR) today jointly released a statement regarding the UK’s digital services tax. 

The digital services tax in the UK has a rate of 2% on revenue from certain digital income streams 
connected to UK users, and an effective date of 1 April 2020. The tax is to be calculated based on 
relevant revenue as recognised in the financial statements and only applies to a global group that 
exceeds the following thresholds in a 12-month period: 

• £500 million of worldwide revenue from digital services activities; and
• £25 million of these revenues attributable to UK users (UK digital services revenues)

Read TaxNewsFlash 

Today’s statement released by the Finance Committee reflects the following: 

Unilaterally imposing a discriminatory tax that unfairly targets U.S. businesses damages efforts to 
achieve a multilateral solution and unnecessarily complicates the path forward for a U.S.-U.K. trade 
deal….In the course of its ongoing investigation under Section 301 of the 1974 Trade Act, the 
United States Trade Representative should explore all available options to respond appropriately. 
The U.K should reconsider this punitive action against its ally. 

The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is 
issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed 
therein, and is not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it 
will continue to be accurate in the future. Applicability of the information to specific situations should be determined through 
consultation with your tax adviser. 
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nothing contained herein shall be construed to place these entities in the relationship of parents, subsidiaries, agents, partners, 
or joint venturers. No member firm has any authority (actual, apparent, implied or otherwise) to obligate or bind KPMG 
International or any member firm in any manner whatsoever. 
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