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KPMG report: IRS extends tax credit timelines for 

renewable energy projects 
 
New renewable energy facilities are eligible for certain tax credits if construction of the facilities 
proceeds according to timelines designated by the IRS.  

The coronavirus (COVID-19) pandemic is causing construction delays for these facilities and, in 
response, the IRS recently issued a notice allowing taxpayers additional time to complete construction.  

Notice 2020-41 extends the “Continuity Safe Harbor” for projects that began construction in either 
calendar year 2016 or 2017. Specifically, the IRS extended to five years the Continuity Safe Harbor for 
these projects. Thus, projects that began construction during calendar year 2016 have until the end of 
2021 to be placed in service, and projects that began construction during calendar year 2017 have until 
the end of 2022.  

Notice 2020-41 also provides a safe harbor for the “3½ Month Rule” for services or property paid for 
by the taxpayer on or after September 16, 2019, and provided by October 15, 2020. 

Read a June 2020 report [PDF 72 KB] prepared by KPMG LLP: What’s News in Tax: IRS Extends Tax 
Credit Timelines for Renewable Energy Projects 

 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is 
issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed 
therein, and is not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it 
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or joint venturers. No member firm has any authority (actual, apparent, implied or otherwise) to obligate or bind KPMG 
International or any member firm in any manner whatsoever. 

Direct comments, including requests for subscriptions, to Washington National Tax. For more information, contact KPMG’s 
Federal Tax Legislative and Regulatory Services Group at + 1 202.533.4366, 1801 K Street NW, Washington, DC 20006-1301.  

To unsubscribe from TaxNewsFlash-United States, reply to Washington National Tax. 
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