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President signs legislation providing payroll tax 

deferral for taxpayers with forgiven PPP loans (COVID-

19) 
 
President Trump today signed into law the “Paycheck Protection Program Flexibility Act of 2020” (H.R. 
7010). 
 
The date of enactment is June 5, 2020. 
 
The Paycheck Protection Program (PPP) was enacted as part of the Coronavirus Aid, Relief, and 
Economic Security Act (CARES Act) (Pub. L. No. 116-136), to provide lending to both small and large 
businesses. 

The new law makes several important changes to the PPP—for instance, it extends the time for the 
expenditure of funds and eases the requirement that 75% of funds be used for wages. A tax provision 
of the legislation amends the CARES Act to allow the deferral of payroll taxes without losing 
forgiveness of indebtedness under the PPP. 
 
Read text of H.R. 7010 [PDF 187 KB] 
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https://www.congress.gov/116/bills/hr7010/BILLS-116hr7010eh.pdf
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or joint venturers. No member firm has any authority (actual, apparent, implied or otherwise) to obligate or bind KPMG 
International or any member firm in any manner whatsoever. 

Direct comments, including requests for subscriptions, to Washington National Tax. For more information, contact KPMG’s 
Federal Tax Legislative and Regulatory Services Group at + 1 202.533.4366, 1801 K Street NW, Washington, DC 20006-1301.  
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