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KPMG reports: Arkansas (working remotely); Colorado 

(sales tax, gift wrapping); Virginia (web-blog) 
KPMG’s This Week in State Tax—produced weekly by KPMG’s State and Local Tax practice—focuses 
on recent state and local tax developments. 
 
• Arkansas: A legal opinion from the Arkansas Revenue Legal Counsel concludes that an out-of-

state individual working remotely as a computer programmer for an Arkansas-based company was 
subject to Arkansas income tax. The employee had lived in Arkansas when she began her 
employment, but later moved to Washington State where she continued to perform her same 
duties remotely. Under Arkansas law, income received by a nonresident is taxable if that person 
carries on a business, trade or occupation within the state. The Arkansas legal counsel concluded 
that the employee was carrying on an occupation in Arkansas, albeit from an out-of-state location, 
and was required to pay Arkansas individual income tax. Read an April 2020 report 

• Colorado: The Department of Revenue issued a general information letter addressing application 
of sales and use tax to gift wrapping services. In the Department’s view, the “ultimate purpose” in 
paying for gift wrapping was to obtain decorative packaging for a product and that this decorative 
packaging was tangible personal property, and not a service. Read an April 2020 report 

• Virginia: The Department of Taxation determined that a web-blog was not a newspaper, magazine 
or newsletter eligible for an exemption from the business, professional and occupational license 
(BPOL) tax. Read an April 2020 report 

 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is 
issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed 
therein, and is not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it 
will continue to be accurate in the future. Applicability of the information to specific situations should be determined through 
consultation with your tax adviser. 
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nothing contained herein shall be construed to place these entities in the relationship of parents, subsidiaries, agents, partners, 
or joint venturers. No member firm has any authority (actual, apparent, implied or otherwise) to obligate or bind KPMG 
International or any member firm in any manner whatsoever. 
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