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KPMG report: Income tax accounting (COVID-19) 
 
The coronavirus (COVID-19) pandemic is having a significant impact on global markets—such as supply 
chain and production disruptions, workforce restrictions, travel restrictions, reduced consumer 
spending and sentiment, and these among other factors are negatively affecting companies’ financial 
performance.  
 
These effects, and a company’s actions in responding, may impact the company’s income tax 
accounting. What are the possible income tax accounting impacts stemming from the economic and 
financial markets effects of the COVID-19 outbreak? 
 
Read an updated March 2020 report [PDF 100 KB] prepared by KPMG LLP, that discusses interim 
period matters as well as valuation allowance considerations. 
 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is 
issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed 
therein, and is not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it 
will continue to be accurate in the future. Applicability of the information to specific situations should be determined through 
consultation with your tax adviser. 
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