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New Jersey: REITs, RICs, and investment companies 

excluded from unitary combined group for 2019 and 

beyond 
New Jersey requires combined reporting for privilege periods ending on and after July 31, 2019.  

The Division of Taxation in previously issued guidance (TB-86) addressed which entities are included 
and excluded from the combined group. The guidance included the language “for 2019” when 
referring to excluding real estate investment trusts (REITs), regulated investment companies (RICs), 
and investment companies from the unitary combined group.  This guidance, however, created some 
uncertainty whether this was a 2019 only exclusion, or 2019 and later years. 

The Division of Taxation this week, on December 16, 2019, issued a revised version of the guidance—
TB-86(R) [PDF 102 KB]—to clarify that these entities are not excluded from the combined group for 
the 2019 tax year only.  

Because REITs, RICs, and investment companies are excluded from the combined group, they are 
required to file separate returns if they have New Jersey nexus.  

 
For more information, contact a KPMG State and Local Tax professional: 

Jim Venere | +1 973 912 6349 | jvenere@kpmg.com 

 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is 
issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed 
therein, and is not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it 
will continue to be accurate in the future. Applicability of the information to specific situations should be determined through 
consultation with your tax adviser. 

https://www.state.nj.us/treasury/taxation/pdf/pubs/tb/tb86r.pdf
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