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U.S. conclusions, trade-related investigation of 

France’s digital services tax  

The Office of the U.S. Trade Representative this evening announced that it has completed the first 
segment of an investigation of France’s digital services tax under Section 301 of the Trade Act of 1974 
and has concluded that France’s digital services tax:  

• Discriminates against U.S. companies 
• Is inconsistent with prevailing principles of international tax policy 
• Is unusually burdensome for affected U.S. companies 
 
The USTR released a 93-page report [PDF 23 MB] containing the conclusions of its investigation of the 
French digital services tax. 
 
According to a related USTR release, the report “… sends a clear signal that the United States will 
take action against digital tax regimes that discriminate or otherwise impose undue burdens on U.S. 
companies….” 
 
The USTR further stated that it will issue for publication in the Federal Register a notice [PDF 620 KB] 
explaining these findings and soliciting comments from the public on USTR’s proposed action—
including additional customs duties of up to 100% on certain French products.  That notice will seek 
comments on the option of imposing fees or restrictions on French services. 
 
The list of French products subject to potential duties includes 63 tariff subheadings with an 
approximate trade value of $2.4 billion.  
 
Comments on the proposed action will have to be submitted by January 6, 2020, and post-hearing 
rebuttal comments by January 14, 2020.   
 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is 
issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed 
therein, and is not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it 

https://ustr.gov/sites/default/files/Report_On_France%27s_Digital_Services_Tax.pdf
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/conclusion-ustr%E2%80%99s-investigation
https://ustr.gov/sites/default/files/Notice_of_Determination_and_Request_for_Comments_Concerning_Action_Pursuant_to_Section_301_France%E2%80%99s_Digital_Services_Tax.pdf
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will continue to be accurate in the future. Applicability of the information to specific situations should be determined through 
consultation with your tax adviser. 

KPMG International is a Swiss cooperative that serves as a coordinating entity for a network of independent member firms. 
KPMG International provides no audit or other client services. Such services are provided solely by member firms in their 
respective geographic areas. KPMG International and its member firms are legally distinct and separate entities. They are not and 
nothing contained herein shall be construed to place these entities in the relationship of parents, subsidiaries, agents, partners, 
or joint venturers. No member firm has any authority (actual, apparent, implied or otherwise) to obligate or bind KPMG 
International or any member firm in any manner whatsoever. 
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