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IRS to waive estimated tax penalty automatically for 

2018 
 
The IRS today issued a release announcing that it is automatically waiving the estimated tax penalty for 
eligible individual taxpayers (estimated to be approximately 400,000 persons) who had already filed 
their 2018 federal income tax returns but did not claim the waiver. 
 
The IRS release—IR-2019-144—states that the IRS will apply this waiver to tax accounts of all eligible 
taxpayers, and that there is no need for these taxpayers to contact the IRS to apply for or request the 
waiver. 
 
The IRS in March 2019 issued notices that lowered the usual 90% penalty threshold to 80% for 
taxpayers whose withholding and estimated tax payments fell short of their total 2018 tax liability, and 
removed the requirement that estimated tax payments be made in four equal installments, as long as 
they were all made by January 15, 2019. The 90% threshold was initially lowered to 85% and further 
lowered to 80%. Read TaxNewsFlash 
 
Today’s announcement reports that the automatic waiver applies to any individual taxpayer who paid at 
least 80% of their total tax liability through federal income tax withholding or quarterly estimated tax 
payments but did not claim the special waiver available to them when they filed their 2018 returns. 
 
The IRS also reported that taxpayers that have already paid the penalty will be entitled to and will 
receive refunds of the penalty amounts. 
 
Taxpayers who have not yet filed their federal tax returns for 2018 are urged by the IRS to claim the 
penalty waiver on their return.  
 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is 
issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed 
therein, and is not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it 
will continue to be accurate in the future. Applicability of the information to specific situations should be determined through 
consultation with your tax adviser. 

https://www.irs.gov/newsroom/irs-automatically-waives-estimated-tax-penalty-for-eligible-2018-tax-filers
https://home.kpmg/us/en/home/insights/2019/03/tnf-notice-2019-25-modified-estimated-tax-penalty-waiver-for-2018-individual-taxpayers.html
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