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Final regulations: Advance payments for goods, long-

term contracts 
 
The U.S. Treasury Department and IRS today released for publication in the Federal Register final 
regulations (T.D. 9870) that “streamline” existing regulations by removing rules that are no longer 
necessary after the enactment of the U.S. 2017 tax law (Pub. L. No. 115-97)—the law that is often 
referred to as the “Tax Cuts and Jobs Act.” 

The final regulations [PDF 314 KB] adopt “without modification” regulations that were proposed in 
October 2018. 

With the 2017 tax law changes, section 451(c) generally requires an accrual method taxpayer that 
receives any advance payment described in section 451(c)(4) during the tax year to include the advance 
payment in income in the tax year of receipt or make an election to: (1) include any portion of the 
advance payment in income in the tax year of receipt to the extent required under new section 451(b); 
and (2) include the remaining portion of the advance payment in income in the following tax year. 
Section 451(c) and its election to defer advance payments override the deferral method provided by 
Reg. section 1.451-5.  

Accordingly, the final regulations remove Reg. section 1.451-5 (and its cross references), and thus 
allow for the new deferral rules of section 451(c) to apply uniformly and consistently to all taxpayers.  

The final regulations are scheduled to be published in the Federal Register on July 15, 2019. 

 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is 
issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed 
therein, and is not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it 
will continue to be accurate in the future. Applicability of the information to specific situations should be determined through 
consultation with your tax adviser. 

https://www.govinfo.gov/content/pkg/FR-2019-07-15/pdf/2019-14947.pdf
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