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KPMG reports: Massachusetts (corporate nexus); San 

Francisco (tax credit, homelessness gross receipts) 
 
KPMG’s This Week in State Tax—produced weekly by KPMG’s State and Local Tax practice—focuses 
on recent state and local tax developments. 
 
• Massachusetts: The Department of Revenue proposed amendments to a regulation that 

addresses the circumstances under which corporations are subject to Massachusetts corporate 
excise tax. The regulation provides examples such as contacts and other incidents that will typically 
subject a corporation to Massachusetts’ taxing jurisdiction including, but not limited to: (1) owning 
or using property in the state; (2) having employees or representatives in the state; or (3) owning or 
using intangible property in the state. 

 
• San Francisco: A new ordinance in San Francisco, California, adopts a non-refundable tax credit 

that can be applied against the “City Homelessness Gross Receipts Tax” equal to 10% of a person 
or a combined group’s tax liability for the year. The tax credit is available for the 2019 tax year, and 
to qualify for the credit, the taxpayer must enter into a binding agreement with the city whereby 
the taxpayer waives its right to a refund of tax payments if the Homelessness Gross Receipts Tax 
is later determined to be invalid because it required a 2/3 vote to pass, rather than a simple majority 
vote. The tax credit agreement must be entered into before the taxpayer files its original annual tax 
return.  

 
Read more at KPMG's This Week in State Tax 
 
 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is 
issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed 
therein, and is not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it 
will continue to be accurate in the future. Applicability of the information to specific situations should be determined through 
consultation with your tax adviser. 

https://tax.kpmg.us/events/podcasts/twist/2019/twist-051319.html
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