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KPMG reports: New Jersey (GILTI and FDII); New 

Mexico (apportionment); Pennsylvania (hedging 

transactions) 
 
KPMG’s This Week in State Tax—produced weekly by KPMG’s State and Local Tax practice—focuses 
on recent state and local tax developments. 
 
• New Jersey: The Division of Taxation released two technical bulletins providing guidance on the 

state tax treatment of GILTI and FDII (“global intangible low-taxed income” and “foreign-derived 
intangible income”) as enacted under the 2017 federal tax reform legislation. 

 
• New Mexico: A hearing officer ruled that the Department of Taxation and Revenue had failed to 

establish that deviation from a financial institution’s apportionment factor was warranted. 
 
• Pennsylvania: The Department of Revenue issued guidance (a bulletin) concluding that hedging-

related and certain other receipts are excluded entirely from both the sales factor numerator and 
denominator. 

 
Read more at KPMG's This Week in State Tax 
 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is 
issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed 
therein, and is not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it 
will continue to be accurate in the future. Applicability of the information to specific situations should be determined through 
consultation with your tax adviser. 

KPMG International is a Swiss cooperative that serves as a coordinating entity for a network of independent member firms. 
KPMG International provides no audit or other client services. Such services are provided solely by member firms in their 
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