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CBO report, options for reducing budget deficit include tax 
proposals 
 
The Congressional Budget Office (CBO) today released a report that provides options 
for reducing the budget deficit. 
 
The CBO report—Options for Reducing the Deficit: 2019 to 2028 [PDF 4.23 MB]—
includes proposals to address the deficit with spending cuts and revenue increases. 
The options for revenue propose increasing revenues by raising tax rates, imposing a 
new tax on income, or broadening the base for an existing tax. One option would raise 
revenues by increasing funding for IRS enforcement of the tax law. 
 
In the report, CBO presented 40 separate options to revise the tax system to raise 
revenue. These specific proposals include changes to: 
 
• Individual income tax rates (on both ordinary income, capital gains, and dividends) 
• The individual income tax base (e.g., exclusions and deductions) 
• Individual income tax credits 
• Payroll taxes 
• Taxation of income from businesses and other entities (including the corporate 

rate) 
• Taxation of income from worldwide business activity 
• Excise taxes, other taxes and fees (including the creation of a value added tax 

(VAT)) 
• Tax enforcement (providing for additional funding for the IRS) 
 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is issued 
for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed therein, and is 
not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide accurate and timely 
information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be 
accurate in the future. Applicability of the information to specific situations should be determined through consultation with your 
tax adviser. 

https://www.cbo.gov/system/files?file=2018-12/54667-budgetoptions.pdf
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