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Rev. Proc. 2019-10: Insurance company, method of 
accounting change for computing reserves (text of revenue 
procedure) 
 
The IRS today released an advance version of Rev. Proc. 2019-10 to provide 
procedures for an insurance company changing its basis of computing reserves 
pursuant to section 807(f) as amended by a provision of the new U.S. tax law (Pub. L. 
No. 115-97, enactment date December 22, 2017)—the law that is also referred to as 
the “Tax Cuts and Jobs Act” (TCJA).  

Rev. Proc. 2019-10 [PDF 48 KB] provide procedures for an insurance company to 
obtain automatic consent of the Commissioner of Internal Revenue to change its 
method of accounting to comply with section 807(f).  

In addition, Rev. Proc. 2019-10 provides guidance on: (1) accounting for an 
adjustment that arose under section 807(f) prior to its amendment by the new U.S. tax 
law; and (2) how a change in basis of computing life insurance reserves must be 
taken into account for purposes of computing amounts under the transition relief rule 
provided by the new tax law. 
 
The purpose of this edition of TaxNewsFlash is to provide text of the revenue 
procedure. Initial impressions on the revenue procedure will be provided in a future 
edition of TaxNewsFlash. 
 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is issued 
for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed therein, and is 
not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide accurate and timely 
information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be 
accurate in the future. Applicability of the information to specific situations should be determined through consultation with your 
tax adviser. 
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respective geographic areas. KPMG International and its member firms are legally distinct and separate entities. They are not 
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