
 
 
© 2018 KPMG LLP, a Delaware limited liability partnership and the U.S. member firm of the KPMG network of independent member firms affiliated with KPMG International 
Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in the U.S.A.  

The KPMG name and logo are registered trademarks or trademarks of KPMG International.  

TaxNewsFlash 
United States 

No. 2018-212 
June 4, 2018 

KPMG reports: Missouri (lease add-ons); New Jersey 
(related-party addbacks); Washington (Seattle employee 
tax) 
 
KPMG’s This Week in State Tax—produced weekly by KPMG’s State and Local Tax 
practice—focuses on recent state and local tax developments. 
 
• Missouri: The Department of Revenue issued a letter ruling that concludes that 

optional lease add-ons (including warranties) with respect to vehicle leases are 
subject to sales tax; accordingly, the vehicle lessor must collect and remit state and 
local sales tax on these voluntary packages purchased as part of the motor vehicle 
lease.  

 
• New Jersey: The state superior court, appellate division, affirmed a decision of the 

state tax court holding that a taxpayer did not qualify for the “unreasonable 
exception” to the state’s related-party addback rules (that is, the exception when 
the taxpayer “establishes by clear and convincing evidence” that the disallowance 
of an interest deduction is unreasonable). 

 
• Washington State: An ordinance in Seattle, effective January 1, 2019, would have 

imposed an “employee hours” tax on every person (employee) engaged in 
business activities within the city. The city council subsequently voted on June 12, 
2018, to repeal the tax. 

Read more at KPMG's This Week in State Tax 
 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is issued 
for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed therein, and is 
not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide accurate and timely 
information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be 
accurate in the future. Applicability of the information to specific situations should be determined through consultation with your 
tax adviser. 

https://institutes.kpmg.us/institutes/taxwatch/events/2018/06/twist-060418.html
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