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KPMG reports: Arkansas (pollution control); California 
(surgical instruments); Ohio (tax amnesty); Pennsylvania 
(penalty assessments) 

KPMG’s This Week in State Tax—produced weekly by KPMG’s State and Local Tax 
practice—focuses on recent state and local tax developments. 

• Arkansas: Coal used by the taxpayer to operate pollution-control equipment was 
not exempt from sales and use tax under provisions that allow an exemption for 
purchases of pollution-control machinery and equipment. A hearing officer 
concluded only chemicals that acted directly on air or water to remove or alter 
impurities qualified for the exemption. The state taxing authority sustained this 
determination was sustained administratively.

• California: The State Board of Equalization determined that no use tax applied 
when the taxpayer made conditional gifts of certain surgical instruments because
(1) the customers essentially received title when they received the instruments; 
and (2) the instruments were shipped from outside California, so that the gifts were 
completed outside of the state.

• Ohio: A tax amnesty program began January 1, 2018.

• Pennsylvania: The Department of Revenue announced that it will be mailing non-
participation penalty assessments to delinquent taxpayers that failed to participate 
in a 2017 tax amnesty program. 

Read more at KPMG's This Week in State Tax 

The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is issued 
for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed therein, and is 
not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide accurate and timely 
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information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be 
accurate in the future. Applicability of the information to specific situations should be determined through consultation with your 
tax adviser. 
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