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KPMG reports: Indiana (manufacturing exemption); New 
Hampshire (corporate rates); Washington State (online 
retailer) 
 
KPMG’s This Week in State Tax—produced weekly by KPMG’s State and Local Tax 
practice—focuses on recent state and local tax developments. 
 
• Indiana: The Department of Revenue issued a “Letter of Findings,” determining 

that repair parts purchased for soft drink machines qualified for the state’s 
manufacturing exemption. 

• New Hampshire: Newly enacted legislation reduces the rate of the business 
profits tax (BPT) to 7.7% for tax periods ending on or after December 31, 2019, 
and to 7.5% for tax periods ending on or after December 31, 2021. The business 
enterprise tax (BET) rate is reduced to 0.6% for tax periods ending on or after 
December 31, 2019, and to 0.5% for tax periods ending on or after December 31, 
2021. 

• Washington State: An administrative law judge found that activities of a wholesale 
affiliate with Washington nexus—e.g., an independent representative in the state 
soliciting sales from third-party retailers as well as having an employee in the state 
interacting with customers—did not create nexus for an online retailer. 

 
Read more at KPMG's This Week in State Tax 
 
 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is issued 
for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed therein, and is 
not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide accurate and timely 
information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be 
accurate in the future. Applicability of the information to specific situations should be determined through consultation with your 
tax adviser. 

https://www.kpmg-institutes.com/institutes/taxwatch/events/2017/07/twist-071017.html
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