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KPMG reports: Montana (market-based sourcing); 
Tennessee (nexus); Texas (apportionment); Utah (online 
sales) 
 
KPMG’s This Week in State Tax—produced weekly by KPMG’s State and Local Tax 
practice—focuses on recent state and local tax developments. 
 
• Montana: House Bill 511, signed into law on May 3, 2017, adopts market-based 

sourcing rules and incorporates into Montana law recent changes to the Multistate 
Tax Compact. 

• Tennessee: The Department of Revenue last year approved Rule 129 that 
adopted an economic nexus standard for sales and use tax purposes. Recently, 
the legislature passed a bill prohibiting the enforcement of an economic nexus rule. 

• Texas: The Comptroller issued guidance about how a taxpayer must apportion 
receipts from providing payment risk and fraud prevention services. 

• Utah: The Tax Commission ruled that an online marketplace provider was not 
required to collect and remit sales tax on sales of products to Utah customers that 
were facilitated using the company’s website. 

 
Read more at KPMG's This Week in State Tax 
 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is issued 
for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed therein, and is 
not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide accurate and timely 
information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be 
accurate in the future. Applicability of the information to specific situations should be determined through consultation with your 
tax adviser. 

https://www.kpmg-institutes.com/institutes/taxwatch/events/2017/05/twist-051517.html
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