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Glossary

the Act The Virgin Islands, Insolvency Act, 2003

Non BVI Banks Banks with locations in the jurisdictions the Company traded in or is assumed to have traded in

BVI British Virgin Islands

BVI Banks First Bank, CIBC First Caribbean International Bank, VP Bank, Banco Popular and Republic Bank

the BVI Court The Eastern Caribbean Supreme Court in the High Court Virgin Islands Commercial Division

the Company Exential Investments Inc. (in Liquidation)

the Exential Group
Exential Mideast Commercial Brokers LLC, Tadawul ME LLC, Exential Mideast Investment LLC, Exential Corporation, Tadawul FX 

Limited, Tadawul (BVI) Limited, and certain other entities collectively 

CH Carlton Huxley, a private investigator firm

ASIC Australian Securities and Investments Commission

Mr Lemos Mr Sydney Lemos

BVI registered agent A corporate service provider that all companies in the BVI are required to register with upon incorporation

JLs David Standish and Russell Crumpler, as Joint Liquidators of Exential Investments Inc (in Liquidation)

DED Department of Economic Development 

Rules BVI Insolvency Rules 2005 

Voting Deadline 12pm New York time on 14 August 2020 
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Exential Investments Inc. (in Liquidation)

Private and confidential 

25 September 2020

To the Creditors of Exential Investments Inc. (in Liquidation)

Dear Sir / Madam,

Exential Investments Inc. (in Liquidation) (the “Company”)

BVI Company Number: 1709125

First Report to Creditors

As you are aware, on 27 July 2020, David Standish and I were appointed Joint Liquidators (the “JLs”) of the Company pursuant to an Order of the Eastern Caribbean

Supreme Court in the High Court of Justice in the British Virgin Islands (the “BVI Court”).

This report serves to provide an update on the progress of the liquidation to the creditors of the Company in accordance with section 226 of the Virgin Islands, Insolvency Act,

2003 (the “Act”).

Should you have any questions on any aspect of this report please do not hesitate to contact either David Standish or myself on +44 (0) 2030783034. Alternatively we can be

reached by email at exentialbvi@kpmg.co.uk.

Yours faithfully,

Russell Crumpler

Joint Liquidator 

mailto:exentialbvi@kpmg.co.uk


Background and 
Directors
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Exential Investments Inc. (in Liquidation)

Background and Directors

Incorporation

— The Company was incorporated in the BVI under the BVI Business Companies Act 2004, on 26 April 2012.

— Its company number is 1709125.

— The Company’s last known registered agent resigned on 23 January 2017. However, it is noted that CO Corporate Services (BVI) Ltd were appointed as registered agents on 30

July 2020 for the purposes of having the Company registered with the Register of Companies and therefore, allowing the liquidation process to move forward.

Purpose

— The Company was incorporated for the purposes of operating an investment scheme and was part of a larger group of interconnected companies, which we refer to as the Exential

Group. The Company facilitated and accepted payments from potential investors who wished to trade currencies. The Company’s management claimed to offer solid, consistent

returns with a degree of protection over initial capital investment amounts. The Exential Group used the entities within its structure as well as third party brokers to move investors’

money into layered accounts.

— In the beginning, investors made withdrawals successfully and therefore, recommended the Exential Group to colleagues and family members. Senior management of the Exential

Group gave an impression of wealth and success, most notably from their high profile social circles and high net worth assets. This publicity attracted further investors to the

Exential Group.

— In early 2016 however, the Exential Group stopped paying out withdrawal requests. Much to the frustration of the investors, they began to receive messages from management

citing that payments were delayed due to technical difficulties, problems with bank transactions and compliance issues due to high risk country profiles. These apparent

challenges were never rectified and investors’ withdrawal requests were not fulfilled. It soon became clear that the Exential Group was unable or unwilling to distribute funds to

investors. In 2016, the Dubai authorities were alerted to what appeared to be a Ponzi scheme and immediately closed down the premises of, and shut down all trading by, the

Exential Group.

— Directors of the Exential Group, Sydney Lemos and Ryan Fernandez, were arrested on account of the fraud, which was believed to have spanned over four years across multiple

jurisdictions and affected thousands of investors. Both individuals are currently serving custodial sentences of over 500 years each in Dubai.

— It is currently estimated that the amount lost by victims due to the Exential Group’s activities is US$250-US$500 million, although some of our early investigations have suggested

they may be even higher.
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Exential Investments Inc. (in Liquidation)

Background and Directors

.Directors

— The sole director of the Company, according to the records provided to us by the last known registered agent, is Sydney Lemos (“Mr. Lemos”).

— Raymond Anthony Thomas is a former director of the Company and resigned on 1 July 2014.

— The JLs have requested that Mr Lemos prepare a statement of affairs for the Company which is required in accordance with s.276 (1) of Part XI Division 2 of the Act.

— That statement was due on 21 August 2020 and has not yet been received. As Mr Lemos is being held at the Central Prison Al Awer in Dubai, we are required to prepare

translated versions of any documents for submission to the prison. These translations have been prepared and are to be distributed to prison officials for the attention of Mr

Lemos, who at this time appears willing to cooperate with the JLs.

Shareholders

— The Company’s sole shareholder, according to the records provided to us by the last known registered agent, is Mr Lemos.

— Mr Lemos holds 50,000 ordinary shares.



Pre-Appointment and 
Appointment
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Exential Investments Inc. (in Liquidation)

Pre-Appointment & Appointment

Pre-Appointment

— The Company formed part of the Exential Group which traded out of Dubai in the UAE between 2012 and 2016. In 2016, the Exential Group was found to be operating a Ponzi

scheme and was immediately closed down by the Department of Economic Development (“DED”) in Dubai.

— Carlton Huxley (“CH”), a firm with significant experience in undertaking financial crime investigations, was approached by 73 investors who claimed to be victims of the fraud. Over

the last four years, CH has investigated this fraud thoroughly, following leads and gathering information from investors, ex-employees and various other sources associated with

the Exential Group. Over time, CH has established the general structure of the Exential Group, as well as the major players involved in facilitating the scheme. The group

structure is suspected to involve at least five BVI companies.

— CH determined that the Company was one of the major entities behind the Exential Group as it;

‒ received sizeable payments into various bank accounts in its name; and

‒ was one of the last companies in the Exential Group to remain “active” until the fraud operation was shut down in 2016, according to a BVI VIRRGIN company search.

— On the basis that the Company was the recipient of ‘investments’ and was unable to repay those investments, two investors filed an application to the BVI Court with the intention

to wind up the Company (the “Application”).

— The creditors have undergone financial hardship as a result of this fraud and are not in a position to cover the costs of the liquidation. CH secured funding from a third party (the

“Funder”), who agreed to fund the costs of the Application to commence the liquidation on the basis that they would be repaid their initial costs. Further, in anticipation of the JLs

being appointed, they had taken steps to procure prospective funding in relation to the Company’s post-appointment costs from the Funder, who will receive a share in the

proceeds, should recoveries be made.

— The Company did not challenge the Application.

Appointment

— On 27 July 2020, David Standish and Russell Crumpler were appointed JLs of the Company pursuant to an Order of the BVI Court.



Actions upon 
Appointment
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Exential Investments Inc. (in Liquidation)

Actions upon appointment

Notices

— Notices of the JLs’ appointment have been sent to the following parties:

‒ The Company;

‒ A former BVI law firm engaged to provide services to the Company;

‒ The first Registered Agent of the Company;

‒ The last known Registered Agent of the Company;

‒ A corporate secretary in the Seychelles where the Company may have traded;

‒ Various registered agents of companies associated with the Company;

‒ BVI Banks;

‒ Mr Lemos and Mr Raymond Thomas as the directors of the Company;

‒ Various Banks in the jurisdictions the Company appeared to have traded in;

‒ Various of the Company’s trading and/or commercial partners;

‒ The assumed Auditors for the Company;

‒ The Australian Securities and Investments Commission;

‒ FCI Markets Inc (in Liquidation), a known broker to the Company who handled client funds.

Advertising of Appointment

— In accordance with s.178 of the Act and R31 & R32 of the BVI Insolvency Rules 2005 (the “Rules”), the JLs’ appointment was advertised in the Virgin Islands Official Gazette, the

BVI Beacon newspaper (BVI), the Mauritius Times, the London Gazette, the Seychelles Nation, the Australian and the Dubai National with distribution throughout the UAE. Those

jurisdictions are to the best of our current knowledge and belief, most appropriate for ensuring that the appointment comes to the attention of all potential creditors of the Company.

— As well as providing notice of the JLs’ appointment, the advertisements invited creditors to submit claims in the liquidation of the Company and provided details of the First Meeting

of Creditors.
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Exential Investments Inc. (in Liquidation)

Actions upon appointment

First Meeting of Creditors

— The first meeting of creditors was called on 17 August 2020 in accordance with the Act.

— At the meeting, two resolutions were put before creditors. The 799 creditors admitted for voting purposes voted;

‒ against an application to the BVI Court to seek the appointment of an alternative liquidator; and

‒ against the formation of a creditors’ committee.

Registered agent’s books and records

— The BVI registered agents (including the original registered agent, Trident Trust Company (BVI) Limited) have provided copies of those books and records held by them.

— From these books and records the JLs have been able to confirm the details of the Company’s directors and members as well as identify other possible investigatory leads.

Other sources of information

— The JLs have been in ongoing communication with banks in different jurisdictions where it is believed the Company held accounts. The JLs have received some bank statements 

to assist in their investigations.  All BVI banks have been contacted.

— The JLs have been in discussions with a BVI law firm who was engaged by the Company to advise on a regulatory application to the BVI Financial Services Commission for a 

Category 1 investment business license.  The JLs have requested any and all company documents to assist with investigations.

— The JLs have made inquiries in Australia and lodged official reports of misconduct regarding individuals associated with the Exential Group to ASIC.

— CH has been investigating the fraud perpetuated by the Exential Group and has been retained by the JLs.  CH provides regular updates to the JLs on their findings and is currently 

working on various leads including the UAE, UK and elsewhere.

— The JLs have also been in communication with Paul Pretlove of Kalo, the Liquidator of FCI Markets Inc, a company which has been identified as one of a number of brokers to the 

Company, who handled potential client funds for the Exential Group.

— The JLs are currently seeking information on the other BVI and non-BVI companies associated with the Company.

— The JLs have opened a dialogue with Mr. Lemos regarding shares he owns in a UAE company. He has indicated he may be prepared to cooperate.

Disclosure order

— During the hearing of the application for the appointment of the JLs on 27 July 2020, the JLs, being cognisant of the challenges appointment takers face when requesting company 

documentation, submitted an application to the BVI Court for; 

‒ an order for the full disclosure and delivery to the JLs of all company documents regarding Exential which are in the possession of the Company or its directors, officers,

servants or agents.



Assets
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Exential Investments Inc.(in Liquidation)

Assets

Cash held in accounts

— The JLs are aware of funds being held in various accounts which are understood to potentially be the property of the Company and/or the wider Exential Group. Enquiries

regarding the recovery of these funds are being actively pursued.

Statement of Affairs from Directors

— The JLs have prepared the statement of affairs documents for Mr Lemos and Mr Thomas to complete, requesting financial details of the Company. As Mr Lemos is currently in

prison, the policy of the prison is to provide Arabic translations of all communications sent to inmates. The JLs have organized this and the documents will be submitted to Mr

Lemos accordingly. Contact details for Mr Thomas have not been located but enquiries in this regard are ongoing.

Asset recovery

— The JLs have recovered c. $5,000 of a USD$15,000 retainer paid by the Company to a BVI law firm in 2013. This retainer was not fully utilized as the Company apparently

decided not to proceed with the application for a regulatory license under the Securities Investment and Business Act, and the funds were held on account.



Creditors
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Exential Investments Inc. (in Liquidation)

Creditors 

Creditor claims

— The JLs received a total of 1,113 claim forms before the Voting Deadline leading up to the First Meeting of Creditors. 

— Of the total claims received, 16 claims were from individuals who invested with the Company directly, totaling a claim amount of US$592,978 which was admitted for voting 

purposes. 

— Of the remaining 1,097 claims received, 783 creditors had lodged sufficient details of their claims against at least one of the Exential Group companies.  These creditors were 

admitted for the purposes of voting with a nominal claim value of US$1 each, despite their individual claims being potentially much higher.

— In total, 799 creditors voted at the First Meeting of Creditors.

— At the date of this report, the JLs have received close to 2,000 claims involving the wider Exential Group with an unadjudicated value of US$164,820,837.  It is estimated that there 

are potentially more than 7,000 victims.  Given the value of claims received to date, together with some other responses from our investigations, the JLs have reason to believe 

that the amount lost by victims through the Exential Group’s activities may total over US$500 million.

— The JLs have received and analysed some early bank statements of the Company which identify 346 further investors who made payments to the Company between 2012 and 

2013.

— 50 creditors that appeared in the bank statements had previously made themselves known to the JLs but were not initially classed as creditors of the Company, due to incomplete 

information.  15 creditors named in the bank statements attended and voted at the First Meeting of Creditors and all were part of the pool of creditors which were admitted for 

voting purposes for US$1.

— All potential creditors of the Exential Group currently have access to the website providing up to date information on the liquidation 

(https://home.kpmg/uk/en/home/insights/2020/07/exential-investments-inc-in-liquidation.html), and all potential creditors will receive copies of reports, notices of meetings and 

access to the JLs at this time.

Results of creditors’ meeting

— The First Meeting of Creditors of the Company was held 17 August 2020. It was noted that due to the comparative value of the 16 claims admitted and the claims admitted for

US$1, the meeting would proceed on the basis of votes cast by the 16 claimants only (unless the difference in voting value was less than US$783 in which case the JLs would

revert to the US$1 claimants).

— The results of the meeting were as follows:

‒ 100% of creditors attending and voting, voted against an application to the BVI Court to seek the appointment of an alternative liquidator; and

‒ 54% of creditors attending and voting, voted against the formation of a creditors’ committee.
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Creditors 

Third party creditors

— There are no outstanding professional fees from any of the registered agents or legal advisors the JLs contacted for information.

Charges registered against the Company

— Pursuant to a BVI company search conducted on 6 July 2020, the Company has no record of any register of charges.



Next Steps
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Next Steps

Next steps

— The key next steps and enquiries the JL’s believe it desirable to undertake in the liquidation are likely to include the following:

‒ Complete the process to obtain, and have approved, sufficient funding to be able to move the liquidation forward;

‒ Obtain recognition of the BVI Court Order in the UAE and possibly the Seychelles, UK, Mauritius, Australia and Hungary;

‒ Obtain information and make enquiries of persons and entities connected to the Company and the wider Exential Group in order to understand how the fraud operated and

to identify where the proceeds of the fraud were diverted to;

‒ Continue efforts to lodge reports and investigations with ASIC;

‒ Undertake extensive investigations into the individuals operating the fraud, to include hiring private investigators to identify their location and assets;

‒ Continue to identify all valid creditors and assess claims when they are submitted to the office of the Liquidators;

‒ Investigate and bring claims against individuals and entities involved in the fraud, in the Courts of the BVI and/or other jurisdictions in order to make recoveries for the

benefits of creditors;

‒ Seek and recover any other assets not known to us as at the date of this Report; and

‒ Other steps, as appropriate.



Expenses of the 
Liquidation
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Expenses of the liquidation

— The fees of the JLs and their staff from the date of their appointment to 25 September 2020 total US$395,825. 

— The costs of having the Company placed into liquidation and of the JLs being brought up to sufficient speed to be able to immediately and effectively act were US$170,401. 

Certain costs have been funded by a third party funder.  Further, an appropriate analysis of these costs, together with adjudication of the petitioner cost claims and (where 

appropriate and relevant) applications to Court will occur in due course.

— A summary of the total fees and disbursements incurred for the period 28 July 2020 to 31 August 2020 is set out below:

Professional costs Costs (US$) Costs (US$)

KPMG

KPMG BVI 123,108 
(a)

KPMG UK 167,727 

290,835 

Disbursements & advisers' costs
(b)

JL disbursements 12,550 

Carey Olsen 38,480 
(a)

Gowling WLG (UK) LLP 33,536 
(a)

Carlton Huxley Limited 19,337 
(a)

Other professional costs 1,087 

104,990 

Total fees and disbursements 395,825

Notes:

(a) Spot rate of US$1:£0.78 for illustrative purposes only.

(b) BVI disbursements only.

Liquidation funding

— There is currently no cash available to fund the liquidation. 

— The JLs don’t believe it’s appropriate to expect relatively small value creditors to cover the costs of the liquidation by payments in advance of recoveries.

— The JLs are, therefore, working to obtain substantive financing and have spoken with a variety of potential funders.  A sanction application with respect to this is pending before the 

Court.
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Basis of report and disclaimer

Basis of Report

This first report to the creditors of Exential Investments Inc. (in Liquidation) has been prepared by the JLs in accordance with section 226 of the British Virgin Islands Insolvency Act,

2003 for the purpose of providing information on the progress of the Company’s liquidation to date.

Disclaimer

This report may not be copied or disclosed to any third party or otherwise be quoted or referred to, in whole or in part, without the JLs’ prior written consent. In the event that this

report is obtained by a third party or used for any purpose other than in accordance with its statutory purpose, any such party relying on the report does so entirely at their own risk and

shall have no right of recourse against the JLs, their respective firms, partners, employees, professional advisers or agents.

Neither the JLs, their respective firms, partners, employees, professional advisers or agents accept any liability or assume any duty of care to any third party (whether it is an assignee

or successor of another third party or otherwise) in respect of this report and any such party who receives a copy of this report whether from the JLs, their respective firms, or any other

source shall have no right of recourse against the JLs or their respective firms, its partners, employees, professional advisers or agents.

The work undertaken to prepare this report has been based largely on information obtained from third parties. The JLs have not performed an audit examination of this information.

Except where specifically stated, the JLs have not sought to establish the reliability of the sources of information presented by reference to independent evidence; therefore, certain

figures in this report may be subject to change, including possible significant adjustment, in the future.

THIS REPORT IS CONFIDENTIAL AND ITS CONTENTS MUST NOT BE DISCLOSED WITHOUT THE LIQUIDATORS’ WRITTEN CONSENT. 

ITS CIRCULATION AND USE IS RESTRICTED. 
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Contacts
The contacts at KPMG in connection with this report are:

Russell Crumpler

Joint Liquidator

KPMG (BVI) Limited

Advisory & Restructuring 

David Standish

Joint Liquidator

KPMG LLP

Advisory & Restructuring

Christina Rodriguez

Assistant Manager

KPMG (BVI) Limited

Advisory & Restructuring 

Anthony Johnson

Assistant Manager

KPMG LLP

Advisory & Restructuring 

Email: exentialbvi@kpmg.co.uk

Telephone: +44 (0) 2030783034

Website: https://home.kpmg/uk/en/home/insights/2020/07/exential-

investments-inc-in-liquidation.html

mailto:exentialbvi@kpmg.co.uk
https://home.kpmg/uk/en/home/insights/2020/07/exential-investments-inc-in-liquidation.html
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