
Risk 
management

Valuations support decision making throughout the 
lifecycle of an asset, from development, acquisition, 
to asset management and disposal. Valuations 
performed for financial reporting, including for stock 
exchange listings are subject to regulation, 
compliance of which is essential.

KPMG Valuation Management can work with your 
independent valuers to ensure that the scope of 
work is appropriate for the purpose of valuation, and 
is in compliance with relevant listing requirements, 
as well as the requirements of International 
Valuation Standards. This will not only ensure that 
requirements are met, but also provide investors 
with comfort that the highest levels of best practice 
are being maintained.

Maintaining 
independence

The relationship between a fund sponsor and a 
fund, whether private or REIT can be a source of 
discomfort for investors, particularly when right of 
first refusal policies are implemented for assets to 
be acquired or divested. Despite independent 
valuations being obtained, these can be subject to 
specific assumptions determined by the instructing 
party, which may be perceived to influence the 
outcome of the valuation.

By removing direct contact between fund 
manager/owner and the valuer there is less risk of 
undue influence being exerted upon the valuer. This 
also mitigates the perceived risk of conflict where 
the valuer’s firm is often also a broker to the client. 

Asking the
right questions

Real Estate markets have seen dramatically reduced transaction numbers since the start of the COVID-19 
pandemic. With valuations being reliant on transactional data, valuers will need to find alternative justifications 
to support opinions of value. Without evidence, valuers are required to make subjective and qualitative 
adjustments based on their professional experience, however it is not always clear from the reports as to why 
such adjustments have been made, or whether they are reasonable.

KPMG Valuation Management provides an independent review of the valuation reports, and the inputs, to 
ensure that the valuer is suitably challenged where needed. Where uncertainty exists at a market level, 
additional oversight prior to adoption of the valuation can ensure accuracy, reasonableness and transparency, 
providing greater assurance to investors.

Real Estate:
Valuation certainty in 
uncertain times
These are uniquely testing times for us all. The speed at which COVID-19 has spread 
across the world and the severity of the disruption to the global economy appear 
unprecedented. In the face of this unusually complex crisis, we at KPMG in 
Singapore are deeply committed to supporting clients as they seek to safeguard their 
business on behalf of their employees, customers and the broader economy. In order 
to weather the impact of this crisis, real estate businesses need to implement a 
comprehensive response plan which should include providing additional assurance to 
investors.
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Oversight of
third-party
valuation process,
including 
bid solicitation

Develop new or
streamline
existing valuation
policies

Scrutineering
Liaison with 
valuers

Provision of a 
single 
consolidated 
report

Ethics
We place significant 
emphasis on ethical business 
practices. Engaging our 
valuation management 
practice will help reinforce 
your ethical standards 
through compliance and 
strong corporate governance.

Best Practice
All valuations are done in 
accordance with International 
Valuation Standards by 
suitably qualified 
professionals. We also 
provide access to specialists 
across all jurisdictions, with 
central oversight from FRICS 
qualified valuers.

Expertise
Our valuation team offers a 
broad range of institutional 
investment valuation 
experience, while our 
highly qualified and 
experienced staff provide 
best-in-class advice.

Resources
With a presence in 
153 countries and over 
207,000 staff, we can source 
for local experts wherever 
your assets are situated. 
You will be assured of clear 
and straightforward 
communication, as well as 
professional, independent, 
and timely advice.

Ensuring compliance 
with regulatory 
requirements,
best practice 
implementation, and 
independence.

Ensuring 
independence 
and objectivity.

Includes valuation 
methodologies and 
inputs to ensure 
reasonableness.

Justifying inputs, 
and investigating 
and correcting 
potential errors in 
calculations and 
reporting.

Identifying reasons 
for change in values, 
enabling clear 
benchmarking, and 
offering analysis of 
the portfolio in a 
digestible format.
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