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Global fintech investment remains robust on back of strong VC 
funding: KPMG Pulse of Fintech Report 
Asia fintech investment rises to over US$1 billion for the first time  
 
Total global fintech funding  continues to remain strong, with US$8.2 billion invested in Q3’17, after 
more than doubling to US$9.3 billion in Q2, according to the KPMG Pulse of Fintech report. 
Although deal volume declined, Q3’17 investment stood well above the US$6.3 billion raised in 
Q3’16. Venture capital (VC) investment in fintech in Q3’17 saw a five quarter high of US$3.3 billion, 
although the total was well shy of the record US$7.4 billion raised in Q3’15. 
 
The US led global fintech investment in Q3’17, with US$5 billion deployed across 142 deals. 
Europe and Asia lagged considerably behind the US, with Europe fintech deals accounting for 
US$1.66 billion of investment across 73 deals, and Asia accounting for US$1.21 billion across 41 
deals. 
 
Despite healthy investment activity, the volume of VC fintech deals dropped dramatically in Q3’17, 
particularly at the earlier deal stage. The number of angel and seed stage fintech deals plummeted 
to 67 for the quarter, a low not seen since Q1’13. This reflects the trend of investors focusing on 
larger deals and higher quality companies with proven business models. 
 
Singapore continues to evolve into leading fintech hub 
Investment into fintech in Singapore was at US$25.3 million over 6 deals in Q3’17. The Monetary 
Authority of Singapore (MAS) remained the key driver behind the country’s fintech ecosystem.  
 
With 2018 a key checkpoint year for Singapore’s Smart Nation 2020 strategy, the MAS’s focus on 
innovation is only expected to grow. One major priority for the MAS has been blockchain. To date, 
it has launched 10 blockchain projects – moving them through concept development to proof of 
concept. In 2018, some of these initiatives are expected to go to pilot, with the hope of 
implementation prior to 2020. 
 
“The MAS is putting a lot of emphasis into the development of blockchain, with high expectations 
for successful pilot projects heading into 2018. In addition to blockchain, regtech is also a high 
priority for fintech in Singapore. Applications in regtech ranges from using AI to make workflow 
processes more efficient to finding ways to provide real time or near-real time monitoring of 
transactions,” said Chia Tek Yew, Head of Financial Services Advisory, KPMG in Singapore. 
 
KPMG will be showcasing some of the approaches and applications around fintech, regtech and 
related technologies during the Singapore Fintech Festival this month, in addition to the Global 
Fintech Hackcelerator, which is powered by KPMG Digital Village. 
 
Key global Q3’17 highlights 

• Global fintech investment was US$8.2 billion in Q3’17, down from US$9.3 billion in Q2’17. 
• VC funding increased to US$3.3 billion invested across 211 deals, up from US$3.01 billion 

in Q2. 

https://home.kpmg.com/sg/en/home/insights/2017/10/the-pulse-of-fintech-q3-2017.html


    

‘KPMG in Singapore’ describes KPMG LLP, KPMG Advisory LLP, KPMG Corporate Finance Pte. Ltd., KPMG Advisory Services Pte. Ltd. and KPMG Services Pte. Ltd. 
 
KPMG LLP (Registration No. T08LL1267L) is an accounting limited liability partnership registered in Singapore under the Limited Liability Partnership Act (Chapter 163A). KPMG 
Advisory LLP. (Registration No. T10LL1646J) is a limited liability partnership registered in Singapore. KPMG Advisory Services Pte. Ltd. (Registration No: 198301769C), KPMG 
Services Pte. Ltd. (Registration No. 200003956G), KPMG Corporate Finance Pte. Ltd. (Registration No. 198500417D) are Singapore incorporated companies.  Each has its address 
at 16 Raffles Quay, #22-00 Hong Leong Building, Singapore 048581 and is a member firm of the KPMG network of independent member firms affiliated with KPMG International 
Cooperative (KPMG International), a Swiss entity.  

• The median deal size for angel/seed stage deals at the end of Q3’17 stood at US$1.4 
million – up from US$1 million in 2016, while the median deal size for early stage rounds 
was also up to US$5.5 million from US$5.1 million in 2016. The median deal size of late 
stage deals was even year over year at US$16 million. 

• While overall corporate VC funding has declined so far this year, the participation rate 
remains high. Corporates have participated in 18 percent of all fintech VC deals globally 
(YTD) 

• Fintech venture-backed exit activity skyrocketed in Q3’17, almost tripling quarter over 
quarter from US$270 million to US$940 million. This reflects the second-best quarter on 
record for fintech exits.  

• Insurtech VC deals and investment are on track to reach record highs by end of the year. 
By the end of Q3’17, more than US$1.5 billion had been invested by VCs in insurtech 
across 179 deals, compared to US$1.8 billion across 203 deals in all of 2016. 

 
Asia fintech investment rises to over US$1 billion for first time in 2017 
Asia experienced a solid increase in fintech investment in Q3’17, with US$1.21 billion raised 
across 41 deals. VC funding was up considerably – accounting for just over US$1 billion in 
investment. China accounted for over half of Asia fintech investment at US$745 million.  
 
Corporate participation in Asia fintech VC deals remained high at 22 percent of overall round 
counts, although actual direct investment has been quite minimal in 2017 with just US$840 million 
invested YTD in associated deal value. 
 
Trends to watch for in Asia 
Over the next few quarters, Corporate VC (CVC) investments are expected to grow as more 
traditional corporates look to make strategic investments. The entire fintech ecosystem in Asia is 
also expected to expand as additional fintech hubs arise in different jurisdictions.  
 
In China, the focus of startups is expected to continue to shift more to B2B solutions given the 
expanded controls over consumer-facing activities. P2P lending is also expected evolve as a result 
of new regulations. While the large P2P lenders may continue to grow, smaller lenders will likely 
struggle and either consolidate or disappear. 
 
“The fintech market continues to rapidly evolve with an increasing diversity of funding participation 
and sources, geographic spread and areas of interest,” says Ian Pollari, Global Co-Lead, KPMG 
Fintech. “We are seeing the emergence of fintech leaders who are looking to expand 
internationally to scale their platforms, as well as large technology giants moving into adjacencies 
to create new value for their customers. This is a trend that is expected to continue and could force 
incumbent financial institutions to take bolder steps in response.” 
 
 
*Data for the Pulse of Fintech report provided by PitchBook. 
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About KPMG in Singapore  
KPMG in Singapore is part of a global network of professional services firms providing Audit, Tax 
and Advisory services. The KPMG network operates in 152 countries, with more than 189,000 
people working in member firms around the world. In the ASEAN region, member firms operate 
across all 10 countries of this regional grouping providing professional services supporting the 
growth, compliance and performance objectives of our clients. 
 
The independent member firms of the KPMG network are affiliated with KPMG International 
Cooperative ("KPMG International"), a Swiss entity. Each KPMG firm is a legally distinct and 
separate entity and describes itself as such. 
 
Connect with us 
LinkedIn: linkedin.com/company/kpmg-singapore  
Twitter: @KPMGSingapore 
 
 
About KPMG Fintech  
The Financial Services industry is transforming with the emergence of innovative new products, 
channels and business models. This wave of change is driven by evolving customer expectations, 
digitalization, as well as continued regulatory and cost pressures. KPMG is passionate about 
supporting clients to successfully navigate this transformation, mitigating the threats and 
capitalising on the opportunities. KPMG Global Fintech comprises professionals in over 35 fintech 
hubs around the world, working closely with financial institutions and fintech companies, to help 
them understand the signals of change, identify the growth opportunities and to develop and 
execute on their strategic plans.   
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