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Virtual Currency Regulated

On 25 May 2016, laws that regulate and recognize 
virtual currencies, like Bitcoin, that have a “function 
similar to real money” have been passed. Financial 
Services Agency (FSA), the body that will soon regulate 
exchanging virtual currency, will require virtual currency 
exchanges to be registered. These exchanges would 
then be subjected to FSA supervision among other 
requirements.

Relaxing Restrictions on Bank’s Investment 
in Ventures

Japan’s Banking Act prevented bank holding companies 
to have more than a 15% stake in businesses (5% for 
banks). Proposed amendments to the Act, included in 
the above law, will allow bank holding companies and 
banks to take greater stakes based on the FSA’s 
permission. This can allow more capital to flow into 
FinTech innovations.

FinTech Expert Panel Established by FSA

On April 27, FSA formally announced the establishment 
of a FinTech Expert Panel, whose purpose is 
to ”promote FinTech start-up growth regardless of 
borders”. This follows the establishment of a FinTech
“support desk” by the FSA in December 2015.

Who should pay attention to this 
regulation?

This report should be of interest to the 
following parties;

Japan FinTech at a Glance

• Virtual Currency Exchange Regulated

• Relaxing Restrictions on Bank’s 
Investment in FinTech Ventures

• FinTech Expert Panel Established by FSA

• Blockchain Proof of Concept (PoC) 
Testing by JPX and NRI

• Over 3B JPY Invested in a Virtual 
Currency Exchange

• 4.5B+ JPY Raised by an Accounting Tech 
Firm

Banks and bank holding 
companies who are interested 
in investing in FinTech
ventures

FinTech firms who are in 
virtual currency related or 
other FinTech firms seeking 
alliance with banks

Professionals of FinTech 
business who seek better 
understanding of the 
developments in Japan



Significant Actions Taken by Japanese Authorities

Innovation Area: Blockchain Technology Application in Japan

-PoC Testing by JPX and NRI
Japan Exchange Group (JPX), partnering with Nomura Research Institute (NRI) commenced proof of concept (PoC) tests 
for blockchain development. The PoC tests are said to deal with processes such as changing equity shareholders and 
quantities held on record. Nomura Securities, SBI Securities, and MUFG will assist with creating applicable requirements 
for the testing, and Currency Port in developing and implementing the blockchain technology.

Financial Service Agency Bank of Japan

FinTech Support Desk Established
A “support desk” as a one-stop contact point for inquiries 
and opinions pertaining to business involving FinTech to 
enhance financial innovation, was established (December, 
2015)

Amendments to Settlement Act and Banking Act
Two important laws were amended to regulate virtual 
currency exchanges and to relax bank’s investment in 
FinTech firms (May, 2016)

Experts Panel on FinTech Start-ups Established
The Panel of Experts on FinTech Start-ups to promote the 
start-up growth and success regardless of borders as well as 
to discuss possible measure to create a “FinTech
ecosystem” was established (May, 2016)

Bank of Japan Review Series Characteristics of “Digital 
Currency” and the Global Discussion
A report examining digital currency and distributed ledger 
from the view point of the central bank was published 
(December, 2015)

Forum on Payment and Settlement Systems
Discussion on FinTech’s impact on settlement systems was 
held at a forum. Attendees included presenters selected from 
private sector (March 2016)

FinTech Center Established
A “FinTech Center” within the Bank of Japan to facilitate 
innovations in financial services was established (April, 2016)
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bitFlyer, a technology firm specialized in Bitcoin marketplace 
and settlement, raised over 3 billion JPY from investments, 
which is one of the largest examples of third party allotment 
for FinTech firms in Japan. Investors include companies like 
Venture Labo and SBI Investment.

Over 3B JPY Invested in a Virtual Currency Exchange
A FinTech startup company specializing in cloud accounting 
software raised, in 2015, 4.5 billion JPY through funds such as 
FinTech Fund of SBI Investment. The number is, according to 
Freee, of the largest scale of all unlisted companies in Japan. 

4.5B+ JPY Raised by Accounting Tech Firm Freee

Up and Coming Japanese Startups Company Profile

Japanese FinTech Startups Beginning to Raise Significant Capital 

At a Glance
Head Office: Tokyo, Japan

Key People: Yuzo Kano (Co-Founder and CEO), Takafumi
Komiyama (Co-founder and CTO)

Website: https://bitflyer.jp/

Staff: 20+

Size: 3B+ JPY

Year Founded: 2014

Ownership: Private

Company Overview
bitFlyer is a FinTech startup that specializes in Bitcoin 
market place and settlement. bitFlyer provides its Bitcoin 
market place and settlement services for both individuals 
and professionals, and Ethereum market place and 
settlement services for professionals only. Other services 
bitFlyer provides include; Bitcoin related news distribution 
and crowd funding using Bitcoin.

bitFlyer

At a Glance
Head Office: Tokyo, Japan

Key People: Daisuke Sasaki (CEO)

Website: https://www.freee.co.jp/

Staff: 150+

Size: 6B+ JPY

Year Founded: 2012

Ownership: Private

Company Overview
Freee is a financial technology firm specializing in cloud 
accounting software for small to mid-sized businesses. 
The accounting software Freee has a user base of 
600,000+ businesses. Partnering with 11 financial 
institutions as of today, Freee plans to provide a service 
where banks authorized by users can view the users’ 
accounting data. This could lead to new ways of providing 
financial services, for example in credit management.

Freee
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KPMG has a global community dedicated to assisting our 
financial services clients on their FinTech innovation agendas, 
and to share with them globally significant developments and 
trends that could have impact on their business. 

KPMG is able to assist our clients in developing and 
understanding FinTech Sector globally, regionally, and locally, 
and also to provide training sessions covering a range of 
FinTech topics. Furthermore, KPMG can assist our clients in 
identifying global FinTech trends and developments, and in 
identifying, assessing, and building relationships with new 
FinTech ventures through our accelerator partners around the 
world. 

If you would like to arrange a discussion, please contact one 
of our FinTech contacts on the left, or your regular KPMG 
contact.

https://home.kpmg.com/xx/en/home/insights/2016/02/
kpmg-global-fintech-fs.html
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