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Implementation issues of Schedule III and CARO                     

1. Database of struck-off companies is not available

2. Ageing of debtors and trade payables, including disputed debtors and disputed trade payables

3. Separate disclosure of unbilled dues

4. Disclosure regarding Capital Work-in-progress that are overdue or suspended

5. Disclosures are required along with comparatives

Schedule III:

CARO 2020:

1. Maintenance of title deeds of immovable properties including assets taken on lease (right of use)
2. Diversion of funds through an ‘intermediary’
3. Loans and advances in the nature of loan, repayable on demand and appropriate documentation specifying the terms and conditions 
4. Evergreening of loans
5. Funds taken to meet obligations of subsidiaries, associates and joint ventures
6. Funds raised on short-term basis that have been utilised for long-term purposes
7. Reporting on frauds 
8. Review of whistle blower mechanism
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Key considerations – uncertain times 

• Update forecasts and sensitivities, taking into account the risk factors identified and the different possible outcomes

• Review projected covenant compliance in different scenarios

• Assess plans to mitigate events or conditions that may cast significant doubt on the company’s ability to continue as a going concern

• Provide clear and robust disclosures, including disclosures about uncertainties identified in the going concern assessment where relevant, 
close call scenarios and liquidity risks

• Assess impact of subsequent events 

• Triggers for impairment especially non-current assets

• Challenges in estimating cash flows

• Include forward-looking information in assessment of credit risk

• Evaluate whether all liabilities are fully recorded and properly presented 

• Assess impact of external events on current and non-current classification of debt
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Amendments to Ind AS1 (1/2)

Ind AS 103, Business Combinations

Ind AS 16, Property, Plant and 
Equipment (PPE)

Ind AS 37, Provisions, Contingent 
Liabilities and Contingent Assets

Annual improvements to Ind AS

Reference to conceptual framework added

Accounting for proceeds before an asset’s 
intended use

Assessing if a contract is onerous

• Ind AS 101, First-time adoption of Ind AS
• Ind AS 109, Financial Instruments
• Ind AS 41, Agriculture

On 23 March 2022, the Ministry of Corporate Affairs (MCA) issued certain amendments and annual improvements to 
Ind AS. These amendments are applicable for accounting periods beginning on or after 1 April 2022.
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Amendments to Ind AS- An overview                       (2/2)

• Reference of Conceptual Framework for 
Financial Reporting under Ind AS has been 
given for definition of assets and liabilities

• Applicable to business combinations for 
which the acquisition date is on or after 1 
April 2022.

Amendment to Ind AS 103 Amendments to Ind AS 37Amendment to Ind AS 16
• Sale of items produced in the process of 

making PPE available for its intended use:
Excess of net sale proceeds of items produced 
over cost of testing will be deducted from the 
directly attributable cost of PPE

• Carve-out from IAS 16, Property, Plant and 
Equipment: As per IAS 16, proceeds from sale 
of items produced in the process of making PPE 
available for its intended use should be 
recognised in the statement of profit and loss. 

• Effective 1 April 2022

• Costs to fulfil a contract: Include:
• Both incremental costs, e.g. direct 

labour and material, and 
• An allocation of other direct costs, 

e.g. an allocation of the 
depreciation charge for an item of 
PPE used in fulfilling the contract.

• Applies from annual reporting 
periods beginning on or after 1 April 
2022.

Ind AS 101
Where a subsidiary adopts Ind AS 
later than its parent entity and 
applies Ind AS 101. D16(a), it is 
permitted to measure cumulative 
translation differences for all foreign 
operations at amounts included in 
CFS of parent’s date of transition.

Ind AS 109
While performing the ‘10 per 
cent test’ for derecognition of 
financial liabilities, borrower 
includes only fees paid or 
received between borrower 
and lender directly or on 
behalf of the other’s behalf.

Ind AS 41
Aligns the fair value 
measurement requirement 
in Ind AS 41 with those in 
Ind AS 113, Fair Value 
Measurement. 

Annual improvements to Ind AS
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Related party disclosure2 – recap                                              (1/3)
On 9 November 2021, the Securities and Exchange Board of India (SEBI) amended the Listing Regulations# with some 
significant changes to provisions relating to RPTs. The amendments have  been categorised as follows:

# The SEBI (Listing Obligations and Disclosure ) Regulations, 2015

Definition of 
Related parties 

and Related Party 
Transactions 

(RPTs)

Audit 
committee’s 

approval 
process

Materiality 
threshold and 
shareholders' 

approval for RPTs

Enhanced 
disclosures

Applicable in a staggered way, some of the amendments being applicable from 1 April 2022 and others from 1 April 2023. Effective date

Amendments to Listing Regulations - An overview
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ed party disclosure – recap (2/3)
A RPT to which a subsidiary of a listed entity is a party but the 
listed entity is not a party if the value of such transaction whether 
entered into individually or taken together with previous 
transactions during a financial year exceeds threshold of:

• 10 per cent of the annual consolidated turnover in accordance 
with the last audited financial statements of the listed entity 
(effective from 1 April 2022)

• 10 per cent of the annual standalone turnover in accordance 
with the last audited financial statements of the subsidiary 
(effective from 1 April 2023).

• Required for all RPTs and subsequent material 
modifications (effective from 1 April 2022)

• The AC needs to define material modifications and disclose it as 
part of the policy on materiality of RPTs and on dealing with 
RPTs (effective from 1 April 2022)

Prior approval of the Audit Committee (AC)

*. Listed entities are required to maintain policies on materiality of RPTs and on dealing with RPTs under regulation 23(1) of the Listing Regulations

Note: An AC’s approval would not be required if the listed subsidiary is subject to compliance with regulation 23 and regulation 15 (2) of Listing Regulations. Furthermore, the amendments clarify that for RPTs of unlisted 
subsidiaries of a listed subsidiary, prior approval of the AC of the listed subsidiary would suffice.

Modified

New

Approval mechanism for shareholders

Materiality threshold

A RPT would be considered material, if the transaction entered into 
individually or taken together with previous transactions during a 
financial year, 
• exceeds INR1,000 crore or
• 10 per cent of the consolidated annual turnover 
of the listed entity as per last audited financial statements of the 
listed entity, whichever is lower. (effective from 1 April 2022).

Prior approval of shareholders

All material RPTs and subsequent material modifications of 
such transactions require prior* approval of the shareholders of a 
listed entity. 
(effective 1 April 2022)

Modified

Modified

Related party disclosure – recap                                              (2/3)
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Related party disclosure3 – clarifications                                (3/3)
On 30 March 2022, SEBI issued clarification on the applicability of the amended provisions relating to related party. The clarifications are as follows:

The clarifications are effective from 1 April 2022.Effective date

Effective

RPT approved by the AC 
and shareholders before 1 
April 20221

RPT approved by the AC 
before 1 April 2022 which 
subsist beyond such date and 
becomes material as per the 
revised materiality threshold 

Omnibus approval by AC2 3

Fresh approval not required from 
the shareholders.

To be placed before the 
shareholders in the first general 
meeting held after 1 April 2022

Continue to be placed before the 
shareholders if material.

The explanatory statement to the notice sent to the shareholders for approval should provide relevant information to enable them to take a 
view whether the terms and conditions of the proposed RPT are not unfavorable to compared similar transaction entered into between two 
unrelated parties.
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MCASEBI

Other regulatory updates

Separation of role of chairperson and the 
MD/CEO made discretionary4

Requirement to maintain books of 
account in electronic mode - Deferred by 

one year5

Time period for filing a report on CSR-2 
Deferred by two months5

w.e.f 1 April 2022, SEBI LODR required top 
500 listed entities to ensure that the 
Chairperson of the board of such a listed 
entity:

• Would be a non-executive director

• Not be related to the Managing Director 
or the Chief Executive Officer as per 
definition of a ‘relative’ prescribed in the 
Companies Act, 2013.

SEBI on 22 March amended this provision 
and has made this provision discretionary 
instead of mandatory.

Effective: 22 March 2022

As per the Company’s Accounts Rules, a 
company which uses an accounting software 
for maintaining its books of account, should 
use only such accounting software:
• Which has the feature of recording audit 

trail of each and every transaction
• Creates an edit log of each change made 

in books of account along with the date 
when such changes were made

• Ensure that the audit trail is not disabled. 
Effective date: The above requirement has 
been deferred. It is now applicable from 
financial year commencing on or after 1 
April 2023 (earlier 1 April 2022).

Every company covered under section 
135(1) is required to file:

• Form CSR-2:  A report on Corporate 
Social Responsibility (CSR) to the registrar 
of companies in the prescribed format for 
the preceding financial year (2020-21) 

• This will be as an addendum to company's 
financial statement filled in Form AOC-4 or 
AOC-4 XBRL or AOC-4 NBFC (Ind AS), as 
the case may be.

• MCA, vide notification dated 31 March 
2022 has extended the due date for filing 
Form CSR-2 for FY2020-21 to 31 May 
2022 (earlier on or before 31 March 2022).
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Climate related disclosures – industry impacts
The Task Force on Climate-related Financial Disclosures has identified the below industries as ‘high risk’: 

Source: Final report - Recommendations of the Task Force on Climate-related Financial Disclosures issued in June 2017

Finance Energy Transportation Material and 
buildings

Agriculture, 
food, forestry 

products 

• Banks
• Insurance companies
• Asset owners
• Asset managers 

• Oil and gas
• Coal
• Electric utilities

• Air freight
• Passenger air
• Maritime
• Rail
• Trucking services 
• Automobiles and 

components

• Materials and mining
• Chemicals
• Construction materials 
• Capital goods
• Real estate

• Beverages
• Agriculture
• Packaged foods and 

meats 
• Paper and forest 

products 
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Climate related disclosures – key considerations
Understand how climate related risks may affect an entity

Understand the entity’s objectives, strategies and related business risks

Evaluate financial statements impacts and disclosures 

Communication with stakeholders such as investors/TCWG/regulators

Other information in annual report

Watch out for updates from international regulators in this space



Q&A
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Sources

1. MCA notification no. G.S.R. 255(E) dated 23 March 2022

2. SEBI Notification no. SEBI/LAD-NRO/GN/2021/55 dated 11 November 2021

3. SEBI circular no. SEBI/HO/CFD/CMD1/CIR/P/2022/40 dated 30 March 2022

4. SEBI notification no. SEBI/LAD-NRO/GN/2022/76 dated 22 March 2022

5. MCA notification no. G.S.R. 235(E) dated 31 March 2022
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Our publications

Coming up next

New issue of:
• Accounting and Auditing Update 
• First Notes
• Voices on Reporting -

publication

Accounting and Auditing 
Update First Notes

Download from home.kpmg/in

Voices on Reporting –
Quarterly updates publication

http://home.kpmg/in
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