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MCA relaxation for conduct of AGMs and EGMs through  
VC/OAVM
Recently, the Ministry of Corporate Affairs (MCA) provided relaxations in 
respect of the following:

• Conduct of AGMs: Companies whose Annual General Meetings (AGMs) 
are due in the year 2021 have been allowed to conduct their AGMs through 
Video Conferencing (VC) or Other Audio-Visual Means (OAVM) on or before 
30 June 2022 (earlier was allowed up to 31 December 2021). Further 
companies who are proposing to organise AGMs in 2022 for the financial 
year ending on or before 31 March 2022 have also been allowed to hold 
AGMs through VC or OAVM facility as per the respective due dates up to 30 
June 2022.

It has been further clarified that the circular should not be construed as 
conferring any extension of time for holding of AGMs by the companies 
under the Companies Act, 2013 (2013 Act). Companies which have not 
adhered to the relevant timelines would remain subject to legal action under 
the 2013 Act.

(Source: MCA general circular no. 19/2021 dated 8 December 2021 and 
general circular no. 21/2021 dated 14 December 2021)

• Conduct of EGMs: Companies can conduct their Extraordinary General 
Meetings (EGMs) through VC/OAVM or transact items through postal ballot 
upto 30 June 2022 (earlier was allowed up to 31 December 2021). This will 
be in accordance with the framework provided in the circulars dated 8 April 
2020, 13 April 2020, 15 June 2020, 28 September 2020, 31 December 2020 
and 23 June 2021.

(Source: MCA general circular no. 20/2021 dated 8 December 2021) 
 
 

ECB and TC Policy – Changes due to LIBOR transition
Currently, the benchmark rate for Foreign Currency (FCY) External Commercial 
Borrowings (ECB)/Trade Credit (TC) is specified as six-months’ LIBOR rate 
or any other six-month interbank interest rate applicable to the currency of 
borrowing. 

In view of the imminent discontinuance of LIBOR as a benchmark rate, on 8 
December 2021, the Reserve Bank of India (RBI) has issued following changes 
to the all-in-cost benchmark and ceiling for FCY ECBs/TCs:

• Redefining benchmark rate for FCY ECBs and TCs: Currently, the 
benchmark rate is defined as the ‘benchmark rate in case of FCY ECB/TC 
refers to six-months’ LIBOR rate of different currencies or any other six-
month interbank interest rate applicable to the currency of borrowing, e.g., 
EURIBOR’. Henceforth, the benchmark rate in case of FCY ECB/TC shall 
refer to any widely accepted interbank rate or Alternative Reference Rate 
(ARR) of six-month tenor, applicable to the currency of borrowing.

• Change in all-in-cost ceiling for new ECBs/TCs: To take into account 
differences in credit risk and term premia between LIBOR and the ARRs, 
the all-in-cost ceiling for new FCY ECBs and TCs has been increased from 
450 bps to 500 bps and from 250 bps to 300 bps, respectively, over the 
benchmark rates.

• One-time adjustment in all-in-cost ceiling for existing ECBs/TCs: To 
enable smooth transition of existing ECBs/TCs linked to LIBOR whose 
benchmarks are changed to ARRs, the all-in cost ceiling for such ECBs/TCs 
has been revised upwards from 450 bps to 550 bps and from 250 bps to 
350 bps, respectively, over the ARR. AD Category-I banks must ensure that 
any such revision in ceiling is only on account of transition from LIBOR to 
alternative benchmarks.

There is no change in the all-in-cost benchmark and ceiling for INR ECBs/
TCs.

(Source: RBI notification no. RBI/2021-22/135 dated 8 December 2021)
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Maintenance of SLR by banks under MSF
RBI previously allowed scheduled commercial banks 
to avail of funds under the Marginal Standing Facility 
(MSF) by dipping into the Statutory Liquidity Ratio 
(SLR) up to three per cent of their net demand and 
time liabilities (NDTL) outstanding at the end of 
the second preceding fortnight. This facility was 
initially available up to 30 June 2020 which was later 
extended up to 31 December 2021.

In accordance with the RBI notification dated 10 
December 2021, banks will be able to dip into the 
SLR up to two per cent of NDTL instead of three per 
cent for overnight borrowing under the MSF with 
effect from 1 January 2022.

(Source: RBI notification no. RBI/2021-22/138 dated 
10 December 2021)

PCA framework for NBFCs
RBI through a notification dated 14 December 2021 
has introduced a Prompt Corrective Action (PCA) 
framework for Non-Banking Financial Companies 
(NBFCs). The PCA framework for NBFCs will come 
into effect from 1 October 2022, based on the 
financial position of NBFCs on or after 31 March 
2022.  
 

Key features of the PCA framework are as follows:

• Applicability: The PCA framework is applicable to 
the following category of NBFCs:

a. All Deposit taking NBFCs (excluding government 
companies) (NBFCs-D)

b. All Non-Deposit taking NBFCs in Middle, Upper 
and Top Layers (NBFCs-ND).

Exclusion

The PCA framework will not be applicable to:

a. NBFCs not accepting/not intending to accept 
public funds 

b. Government companies 

c. Primary dealers and 

d. Housing Finance Companies (HFCs).

A NBFC will generally be placed under PCA 
framework based on the audited annual financial 
results and/or the supervisory assessment made 
by the RBI. However, the RBI may impose PCA on 
any NBFC during the course of a year (including 
migration from one threshold to another) in case 
the circumstances so warrant. 
 
 

• Exit from PCA and withdrawal of restrictions 
under PCA: Once a NBFC is placed under PCA, 
taking the NBFC out of PCA framework and/or 
withdrawal of restrictions imposed under the PCA 
framework will be considered: 

a. If no breaches in risk thresholds in any of the 
parameters are observed as per four continuous 
quarterly financial statements, one of which 
should be annual audited financial statement 
(subject to assessment by RBI) and 

b. Based on supervisory comfort of the RBI, 
including an assessment on sustainability of 
profitability of the NBFC.

• Actions under the framework: Some of 
the actions that can be taken under the PCA 
framework are:

 - Special supervisory actions:

a. RBI to cause a special audit/inspection of 
NBFC/group entities by the extant supervisory 
mechanism and/or through external auditors

b. Show cause notice for cancellation of 
Certificate of Registration (CoR) and winding 
up of the NBFC.

 
 

 - Strategy related action:

a. Undertake a detailed review of business 
model in terms of sustainability of the 
business model, profitability of business 
lines and activities-, medium- and long-term 
viability, etc.

b. Review short-term strategy focusing on 
addressing immediate concerns

c. Undertake restructuring of operations 
or business process reengineering as 
appropriate.

 - Governance related actions:

a. RBI may recommend to promoters/
shareholders to bring in new management/
board

b. RBI may remove managerial persons under 
the RBI Act, as applicable

c. Removal of a director and/or appointment of 
another person as a director in his/her place

d. Impose restrictions on directors’ or 
management compensation, as applicable.
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 - Capital related actions:

a. Requiring the NBFC to bolster reserves through retained profits

b. Restriction on investment in subsidiaries/associates

c. Restriction in expansion of high risk-weighted assets to conserve 
capital.

 - Credit risk related actions:

a. Preparation of time bound plan and commitment for reduction of 
stock of NPAs

b. Strengthening of loan review mechanism

c. Restrictions/reduction in total credit risk weight density

d. Sale of assets.

(Source: RBI notification no. RBI/2021-22/139 dated 14 December 2021)

 
 
 
 
 
 
 

IASB provides transition option to insurers applying  
IFRS 17
The International Accounting Standards Board (IASB) has issued a 
narrow-scope amendment to the transition requirements in IFRS 
17, Insurance Contracts, providing insurers with an option aimed at 
improving the usefulness of information to investors on initial application 
of the new standard.

IFRS 17 and IFRS 9, Financial Instruments have different transition 
requirements. For some insurers, these differences can cause 
temporary accounting mismatches between financial assets and 
insurance contract liabilities in the comparative information they present 
in their financial statements when applying IFRS 17 and IFRS 9 for the 
first time.

The amendment will help insurers to avoid these temporary accounting 
mismatches by providing insurers with an option for the presentation of 
comparative information about financial assets.

IFRS 17, including this amendment, is effective for annual reporting 
periods starting on or after 1 January 2023.

(Source: IASB announcement dated 9 December 2021)
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