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Government Decree 227/2020. (V.25.) published by the Hungarian Government on 25 May 2020, has
made the validity of certain foreign investments related to strategic companies subject to a declaration
and ministerial acknowledgement until the end of 2020.
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Nationals of or legal persons who are established outside of the EU,
the European Economic Area (EEA), or the Swiss Confederation; and
all legal persons or entities established in the EU, the EEA, or in the
Swiss Confederation where the majority owner is a national or legal
person(s) established outside of the EU, the EEA, or the Swiss
Confederation.
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All limited, private limited, and publicly listed companies, whose main or\
other activities under the given TEAOR code belong to the energy,
transportation, communication or strategically important (including
financial, credit and insurance sector as well) sector. Such sectors

include, e.q.,:
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A declaration and acknowledgment thereof is ' ‘
necessary for the following transactions of the :

strategic company: a. the foreign investor or any legal person(s) or _entity established in

the EU, EEA or in the Swiss Confederation would have directly or
indirectly more than half of the votes or dominant influence in the
strategic company;

* the transfer of ownership partially or wholly, on

any legal basis — including in-kind contribution —

for or without compensation;

* capital increase; b
e transformations, mergers, de-mergers; :
* the issue of convertible, transformable, or

bonds providing subscription rights;

e creation of usufruct right over the stocks or

the foreign investor (non-EU, non-EEA and not from the Swiss
Confederation) would acquire directly or indirectly at least 10% of
the shares, and the amount of the investment would reach or
exceed 350 million forints; or if

shares. - ¢. theforeign investor would acquire 15%, 20% or 50% of the shares
in the strategic company, or if the amount of the combined shares
, of foreign investors would exceed 25%.

The declaration is also mandatory if the strategic company would transfer or give as security the right of ownership, use or operation
(together: right to operate) of any of its infrastructure or equipment essential for the activity of a company belonging to one of the
given sectors, to a foreign investor or to any legal person or entity in which a foreign investor has direct or indirect majority
ownership.
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