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As the world continues to grapple with the COVID-19 pandemic, the market anticipates a cloudy short-term outlook
but positive medium-term prospects for a broader post-pandemic economic recovery. Current volatility in the China
real estate and construction markets present challenges for the construction supply chain and financing markets,
however, the immense pipeline of infrastructure construction and investment opportunities in Hong Kong SAR and
across Mainland China is expected to underpin growth and as we enter the next economic cycle.
Key trends observed in the market impacting the industry in the Greater China region:
• Following the severe disruption caused by the COVID-19 pandemic, the construction industry has played an
important role in driving economic stability;
• At the time of writing in mid-February 2022, the Omicron outbreak in Hong Kong SAR is creating business and
supply chain uncertainties across the territory;
• Financial solvency concerns continue to impact the real estate market in mainland China, creating uncertainties
for the construction supply chain, lender exposures and residential buyer groups;
• ESG, digital transformation and the continued expansion in the Greater Bay Area are expected to be key trends
that pick up pace and present attractive opportunities for investors, construction groups, consultants and the
broader industry supply chain.
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* Risks associated with ESG, Digital Transformation and the continued expansion in the Greater Bay Area, will have an impact on the industry as a whole.
© 2022 KPMG Advisory (Hong Kong) Limited, a Hong Kong (SAR) limited liability company and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG
International Limited, a private English company limited by guarantee.

Contact us
Frank Mei
Head of Risk Consulting
KPMG China
T: +86 10 8508 7188
E: frank.mei@kpmg.com

Michael Camerlengo

Head of Infrastructure, China
Head of Government, Asia Pacific
KPMG China
T: +852 2140 2822
E: michael.camerlengo@kpmg.com

Alva Lee

Head of Governance, Risk and Compliance, Hong Kong
KPMG China
T: +852 2143 8764
E: alva.lee@kpmg.com

kpmg.com /cn/socialmedia
The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we
endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will
continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the
particular situation.
© 2022 KPMG Advisory (Hong Kong) Limited, a Hong Kong (SAR) limited liability company and a member firm of the KPMG global organisation of
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.
The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organisation.

