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HKEX’s consultation on the review structure of Listing 
Committee Decisions 
 

On 10 August 2018, the Hong Kong Stock Exchange (the Exchange) published a consultation paper 
(Review Structure Consultation) seeking public feedback on proposed changes to the review structure of 
Listing Committee decisions. The deadline of the consultation is 12 October 2018.  
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Background  

In September 2017, the Exchange and the SFC concluded a joint consultation titled “Proposed 
Enhancements to the Exchange’s Decision-Making and Governance Structure for Listing Regulation”. 
Among other changes, the conclusions to the joint consultation (Conclusions) result in the establishment of 
the Listing Policy Panel as an advisory, consultative and steering body related to listing policy matters with 
broader regulatory or market implications. The Conclusions stated that the Exchange would conduct a 
separate consultation on the review system for decisions of the LC in 2018.  

Key proposals 

Reduce the levels of review for decisions of material significance 

Currently, decisions of material significance (including rejection of a new listing application solely on the 
ground of unsuitability for listing, cancellation of listing and imposition of certain disciplinary sanctions) 
made by the LC are subject to two levels of review (first review by the LRC or LD(R)C and final review by 
the LAC).   
 
The proposed structure will only consists of one level of review. Consequently, the LAC would be 
discontinued without being replaced.  
Establishment of an independent review committee 

In the Conclusions, the SFC expressed the view that there should be no overlap in membership between 
each reviewing entity and the body whose decisions it will review. In response, the Exchange proposed in 
the consultation paper to establish an independent new Listing Review Committee to replace the LRC and 
the LD(R)C. The new Listing Review Committee will comprise at least 15 members (at least four of whom 
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      Key amendments 
 

 

• Revise the current two-level review structure for decisions of material significance made by the 
Listing Committee (LC) to only one level of review and discontinue the Listing Appeals 
Committee (LAC); 

• Establish a new independent review committee (new Listing Review Committee) consisting 
entirely of external market participants with no current LC members or representatives from the 
Securities and Futures Commission (SFC) or Hong Kong Exchange and Clearing Limited 
(HKEX) to replace the Listing (Review) Committee (LRC) and the Listing (Disciplinary Review) 
Committee (LD(R)C); and 

• To enhance transparency and accountability, decisions by the new Listing Review Committee for 
non-disciplinary matters will be routinely published.  
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should be investor representatives), who are external market participants (e.g. former LC members) with no 
current LC members or representatives from the SFC and HKEX.  

If the two-level review structure is retained, the Exchange proposed to replace the LAC by a review 
committee, with members drawn from the new Listing Review Committee and chaired by a member of a 
separate chairperson panel (nominated by the Listing Nominating Committee). This separate chairperson 
panel should comprise of at least three experienced professionals who are not current LC members, 
members of the new Listing Review Committee or representatives from the SFC or HKEX.   

Publication of decisions of the new Listing Review Committee for non-disciplinary matters 

To enhance transparency and accountability, the Exchange proposes to routinely publish the decisions 
made by the new Listing Review Committee for non-disciplinary matters. The Exchange may publish a 
review decision on a “no-names” basis or delayed basis if the disclosure of the review applicants’ identity 
may be unduly prejudicial to a party’s interests or that the decision contains price-sensitive information. 
 
If the two-level review structure is retained, both decisions of the first Listing Review Committee and the 
second Listing Review Committee will be published at the end of the process (i.e. after the completion of 
the final review). 
 
Codification of the SFC’s power to request review of decisions 

Currently, the SFC’s right to request the LC and the LAC to consider or review any matter is stated in 
paragraph 10.6 of the Memorandum of Understanding Governing Listing Matters between the SFC and the 
Exchange dated 28 January 2003. It is proposed to codify this in the Listing Rules so that provisions will be 
made in the Listing Rules for the SFC to have a right to request a consideration or review of any matter, 
including a decision of the LC by the new Listing Review Committee. However, the SFC will not request a 
consideration or review of any decisions of the new Listing Review Committee as the new Listing Review 
Committee will serve as the final review body. 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
If you have any questions about the matters discussed in this publication, please feel free to contact the following 
capital markets partners and directors.  

 
Paul Lau 
Partner, Head of Capital Markets  
KPMG China 
Tel: +852 2826 8010 
paul.k.lau@kpmg.com 
 

 Louis Lau 
Partner, Capital Markets Advisory Group 
KPMG China 
Tel: +852 2143 8876 
louis.lau@kpmg.com 

 Terence Man 
 Director, Capital Markets Advisory Group 
 KPMG China 
 Tel: +86 1085085548 
terence.man@kpmg.com 
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