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New Funding and Incentives— 
Does Your Business Qualify? 
April 19, 2022 
No. 2022-27 

Businesses may be eligible for government funding and incentive programs following 
recent announcements in the 2022 federal budget. In the budget, which was announced on 
April 7, 2022, the government proposed new funding for programs to support Canada’s 
economy, including the Strategic Innovation Fund, Atlantic Canada Opportunities Agency 
and the CanExport Program, among others. Also, the government announced additional 
targeted support across many different industries, including: 

• Innovation programs 

• Agriculture industry programs 

• Environmental sustainability programs and tax credits  

• Employment programs 

• Indigenous community and business programs 

• Other programs. 

KPMG’s Tax Incentives practice can help you understand eligibility requirements and 
timelines for government funding and incentives available through these programs. In 
some cases, businesses may need to act quickly to access available funding due to fast-
approaching deadlines. 

Background 
The 2022 federal budget announced several new funding and incentive programs for 
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Canadian businesses, as well as tax changes including new taxes on certain bank and 
life insurer groups, amendments to allow more medium-sized Canadian-controlled 
private corporations (CCPCs) to benefit from the small business deduction and several 
measures focused on affordable housing and transitioning to the green economy. For 
details of the tax measures announced in the federal budget, see TaxNewsFlash-
Canada 2022-24, “2022 Federal Budget Highlights”. 

 
Strategic Innovation Fund 

Manufacturers and processors including recycling operations in the mineral industry may 
be eligible for programs under the Strategic Innovation Fund. The budget provides $1 
billion in funding over the next six years through the Strategic Innovation Fund to prioritize 
critical minerals and support the growth of the solar panel industry.   

On-Farm Climate Action Fund 

Farmers may want to determine whether they can access the On-Farm Climate Action 
Fund. The budget allocated $470 million of funding over five years to this fund, which 
supports farmers who adopt beneficial management practices that store carbon and reduce 
greenhouse gases. 

Agricultural Clean Technology Program 

Farm businesses and agri-food processors may qualify under the Agricultural Clean 
Technology Program. The budget provided $329 million to top up this program, which 
supports research, development and adoption of clean technologies. 

CanExport Program  

Canadian businesses looking to secure intellectual property in foreign markets may qualify 
for funding under Global Affairs Canada’s CanExport Program. The budget earmarked $35 
million for this program over the next five years. 

Atlantic Canada Opportunities Agency  

Businesses, including co-operatives, in the potato industry and corresponding supply chain 
may benefit from a budget announcement of $16 million in new funding over two years to 
Atlantic Canada Opportunities Agency (ACOA). This funding will be delivered to the sector 
through the Jobs and Growth Fund. 
 
 
 
 
 

https://assets.kpmg/content/dam/kpmg/ca/pdf/tnf/2022/ca-2022-federal-budget-highlights.pdf
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Other government programs and incentives 

Innovation programs 

In the budget, the government also announced its support for innovation programs 
including:  

• $1 billion in funding over the next five years to establish the Canadian Innovation 
and Investment Agency, which is intended to work with new and established 
Canadian businesses and industries with a focus on innovation, growth and 
competing globally 

• $750 million in funding over six years through Canada’s Global Innovation 
Clusters, intended to continue to build on the success of businesses by expanding 
their presence and collaborating to deepen their impact 

• $45 million in funding over four years to Innovation, Science and Economic 
Development Canada to support and strengthen the semi-conductor industry 
through market analysis studies, stakeholder engagement and development 
projects 

• A new cannabis strategy table, to be led by Innovation, Science and Economic 
Development Canada, that will look to support ongoing dialogue with business and 
stakeholders. 

Agriculture industry programs 

The budget also provided further support for agriculture programs including:  

• Renewal of the Canadian Agricultural Partnership (CAP) for 2023, which is a 
foundational program which represents a comprehensive suite of support for 
federal, provincial and territorial governments 

• Continued efforts for full and fair compensation for the supply managed sector, as 
a result of the incremental market access given to Canada’s trading partners, 
which the government says it will announce in the 2022 fall economic and fiscal 
update. 

Environmental sustainability programs and tax credits 

The budget announced support for environmental sustainability programs including:  

• $15 billion in funding over the next five years to establish the Canada Growth 
Fund, which is intended to attract private sector investment to assist in: 

o Emissions reduction efforts 
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o The development of low-carbon industries 

o New technologies in both emerging and traditional sectors of Canada’s 
industrial base, and  

o Providing support for supply chains in critical sectors—including natural 
resources. 

• $2.2 billion in funding over seven years to expand and extend Environment and 
Climate Change Canada’s Low Carbon Economy Fund. This program is focused 
on projects that implement emission-reducing technologies (such as wind power, 
solar power and electric heating in buildings)  

• $780 million in funding over five years to expand Environment Change Canada’s 
Nature Smart Climate Solution Fund, which is intended to support projects with the 
primary focus to conserve, restore and enhance wetlands, peatlands and 
grasslands to capture and store carbon 

• $547.5 million in funding over four years to Transport Canada to launch a new 
incentive program to help businesses switch to medium and heavy-duty zero-
emission vehicles 

• $69.9 million in funding for Natural Resources Canada related to research of small 
modular reactors which may help lower carbon energy transmissions, which is 
intended to: 

o Support research to minimize waste generated from these reactors 

o Create a fuel supply chain 

o Strengthen international nuclear cooperation agreements, and  

o Enhance domestic safety and security policies and practices. 

The budget also announced the following tax credits focused on environmental 
sustainability:  

• A refundable investment tax credit for businesses that incur eligible carbon 
capture, utilization, and storage (CCUS) expenses, starting in 2022, to support 
investments related to the purchase of specified equipment 

• A new 30% Critical Mineral Exploration Tax Credit for mining exploration expenses 
for certain targeted minerals, which is intended to help mitigate financial risk for 
exploration projects in remote locations or that have long and unfavourable 
regulatory processes. 
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Employment programs 

The budget provided details of support for employer programs including:  

• $272.6 million of funding over five years to Employment and Social Development 
Canada for businesses that hire new employees with disabilities to help employers 
address the costs of new technology or equipment, workshops, and on-site job 
coaching for these new employees 

• $84.2 million of funding over four years to the Union Training and Innovation 
Program, which is intended to help 3,500 apprentices from underrepresented 
groups begin careers in the skilled trades through mentorship, career services, and 
job-matching each year. 

Indigenous community and business programs 

The budget announced funding for programs including: 

• $150 million of funding to Indigenous communities through Indigenous Services 
Canada’s Lands and Economic Development Services Program and Community 
Opportunity Readiness Program to support advanced stage economic 
development initiatives, including to provide capital needed for investment in 
projects that will bring about economic change 

• $35 million of funding over the next five years in support of Indigenous Services 
Canada, which is intended to increase economic capacity support, including 
specialized training opportunities delivered by Indigenous-led organizations 

• $20 million of funding over two years for Indigenous tourism businesses and 
partners looking to create new tourism experiences or enhance existing 
experiences through the new Indigenous Tourism Fund, which is intended to help 
support initiatives that will bring relief and support recovery of the Indigenous 
tourism industry. 

Other programs  

The budget also granted additional funding to other support programs including: 

• $500 million of funding over two years to Canada’s arts, culture, heritage, and 
sports sectors to help draw in visitors and encourage the safe return of audiences 
through direct financial aid to help support businesses and organizations struggling 
to open due to the pandemic 

• $40 million in funding over three years towards the Canada Periodical Fund, which 
is intended to ensure publishers are able to adapt and integrate evolving 
technology and media consumption behaviors into their content. 
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We can help 
 
Your KPMG adviser can help you assess whether your business can access these 
strategic funding programs and provide details on additional funding that you may be 
eligible to receive. For more information, contact your KPMG Tax Incentives adviser, or 
one of the following tax professionals: 

Rajev Pathmanathan 
Tax Incentives Practice  
T: 905-972-7453 
E: rpathmanathan@kpmg.ca 
 

Éric Thibault 
Tax Incentives Practice  
T: 418-577-3435 
E: ethibault@kpmg.ca 

Jessica Émond 
Tax Incentives Practice  
T: 604-691-3528 
E: jemond@kpmg.ca  

Jacqueline Gustafson 
Tax Incentives Practice  
T: 604-691-3528 
E: mcjgustafson@kpmg.ca 
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