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Highlights of the 2022 Nova 
Scotia Budget 
March 29, 2022 
No. 2022-18 

Nova Scotia’s Finance Minister Allan MacMaster delivered the province’s 2022 budget on 
March 29, 2022. The budget anticipates a surplus of $108 million for 2021-22 and projects 
deficits of $506 million for 2022-23 and $419 million for 2023-24. Although the budget does 
not include any new changes to the corporate or personal tax rates, it announces a 
personal tax refund for eligible individuals in certain skilled trades and occupations, and 
introduces a Property Tax and a Deed Transfer Tax for residential properties owned or 
acquired by non-residents of Nova Scotia, among other changes.  

Corporate tax changes 

Corporate income tax rates 

The budget does not announce changes to the province’s corporate tax rates. As a result, 
Nova Scotia’s corporate income tax rates remain as follows: 

Corporate Income Tax Rates — As of January 1, 2022 
 Nova Scotia Combined Federal 

and Nova Scotia 
General  14% 29% 
M&P  14% 29% 
Small business1  2.5% 11.5% 
1 On first $500,000 of active business income. 
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Personal tax changes 

Personal income tax rates 

The budget does not announce changes to the province’s personal tax rates. As a result, 
Nova Scotia’s personal income tax rates effective January 1, 2022 are as follows: 

Personal Combined Federal/Nova Scotia Top Marginal Rates 
 2022 

Interest and regular income  54.00% 
Capital gains  27.00% 
Eligible dividends  41.58% 
Non-eligible dividends  48.27% 

 
Tax refund for skilled trades 

The budget introduces a More Opportunities for Skilled Trades (MOST) tax refund for 
individuals under the age of 30 who are employed and registered in certain skilled trades 
and occupations, effective for the 2022 and subsequent taxation years. MOST provides a 
refund of personal provincial income tax on the first $50,000 of earned income for eligible 
individuals. This refund will first be available for selected occupations in eligible sectors, 
including manufacturing, computer and IT, transportation, film, video, and service sectors in 
the province, with further details to be provided in regulations. 

Children’s Sports and Arts Tax Credit  

The budget introduces a $500 refundable tax credit for eligible expenditures on artistic, 
cultural, and physical activities for children under the age of 19, effective for the 2022 and 
subsequent taxation years. The credit is available for organized physical activities and 
programs, as well as programs in literary arts, visual arts, performing arts, music, media, 
languages, customs, and heritage. 
 
Fertility Rebate 

The budget introduces a Fertility Rebate that will provide a 40% refundable tax credit on 
certain expenditures for infertility treatments, effective for the 2022 and subsequent 
taxation years. This new rebate applies to expenditures for medical expenses incurred by 
an individual, their spouse or common-law partner for infertility treatments. The maximum 
claim is a total of $20,000 in eligible costs, for a maximum annual rebate of $8,000. The 
treatments must be provided by a Nova Scotian licensed medical practitioner. There is no 
lifetime maximum for the rebate.  

Surrogacy Rebate 
 
The budget introduces a Surrogacy Rebate that will provide a 40% rebate on certain 
expenditures paid for on behalf of a surrogate, effective for the 2022 and subsequent 
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taxation years. This new rebate applies to expenditures for medical expenses paid for on 
behalf of a surrogate. The maximum claim is a total of $20,000 in eligible costs, for a 
maximum annual rebate of $8,000. To be eligible for this rebate, the surrogate cannot 
claim medical expenses for the treatments. In addition, these expenditures are not eligible 
for the Fertility Rebate. 
  
Indirect tax changes 

Non-Resident Property Tax  

The budget implements a Property Tax on residential real property owned by a non-
resident of Nova Scotia at the rate of $2.00 per $100 of assessed value, effective for the 
2022–23 fiscal year. Residential properties that contain more than three units and 
residential properties that are leased to individual Nova Scotian residents for a period of at 
least 12 months will not be subject to this tax. When a property has multiple owners, an 
exemption from this tax is provided if 50% or more of the owners are residents of Nova 
Scotia.  

Non-Resident Deed Transfer Tax 

The budget implements a Deed Transfer Tax of 5% of the value of residential real property 
purchased by a non-resident of Nova Scotia, effective April 1, 2022. The tax will not apply 
to a transaction where the Agreement of Purchase and Sale was entered into prior to April 
1, 2022, or to non-resident purchasers who move to the province within six months of the 
transaction’s closing date. 

We can help 
 
Your KPMG adviser can help you assess the effect of the tax changes in this year’s Nova 
Scotia budget on your personal finances or business affairs, and point out ways to realize 
any tax savings. We can also keep you abreast of the progress of these proposals as they 
make their way into law.      
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