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Highlights of the 2022 New 
Brunswick Budget 
March 22, 2022 
No. 2022-14 

New Brunswick’s Finance Minister Ernie Steeves delivered the province’s 2022 budget on 
March 22, 2022. The budget anticipates a surplus of $487.8 million for 2021-22 and 
projects surpluses of $35.2 million for 2022-23 and $21 million for 2023-24. Although the 
budget does not include any new changes to the corporate or personal tax rates, it 
increases New Brunswick’s basic personal amount to $11,720 (from $10,817) and 
decreases certain property tax rates over a three-year period. 

Corporate tax changes 

Corporate income tax rates 

The budget does not announce changes to the province’s corporate tax rates. As a result, 
New Brunswick’s corporate income tax rates remain as follows: 

Corporate Income Tax Rates — As of January 1, 2022 
 New Brunswick Combined Federal 

and New Brunswick 
General  14% 29% 
M&P  14% 29% 
Small business1  2.5% 11.5% 
1 On first $500,000 of active business income. 
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Personal tax changes 

Personal income tax rates 

The budget does not announce changes to personal tax rates. As a result, New 
Brunswick’s personal income tax rates effective January 1, 2022 are as follows: 

Personal Combined Federal/New Brunswick Top Marginal Rates 
 2022 

Interest and regular income  53.30% 
Capital gains  26.65% 
Eligible dividends  33.51% 
Non-eligible dividends  47.75% 

 
Basic personal amount 

The budget increases New Brunswick’s basic personal amount to $11,720 (from $10,817) 
effective for the 2022 taxation year. 

Low-Income Tax Reduction 

The budget increases the Low-Income Tax Reduction threshold to $19,177 (from $18,268), 
effective for the 2022 taxation year. 

Indirect tax changes 

Carbon tax 

The budget confirms that the provincial tax on carbon emitting products will increase to $50 
per tonne (from $40 per tonne), as required by the federal backstop. As a result, the budget 
advises that the carbon tax will increase by 2.21¢ per litre for gasoline and 2.68¢ per litre 
for diesel. This change is effective April 1, 2022. 
 
Other tax changes  

Property tax 

The budget decreases certain property tax rates over a three-year period, beginning with 
the current property taxation year. These reductions will ultimately result in: 

• A 50% provincial property tax rate reduction for non-owner-occupied residential 
properties, including apartment buildings and other rental properties 

• A 15% provincial property tax rate reduction for other residential properties, 
including nursing homes 

• A 15% provincial property tax rate reduction for non-residential properties. 
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Previously, in its 2020 provincial budget, New Brunswick proposed a phased-in, 50% 
reduction to the provincial property tax rate on non-owner-occupied residential properties 
and a 15% provincial property tax rate reduction for non-residential properties. However, 
these measures did not proceed at that time due to COVID-19. 

We can help 
 
Your KPMG adviser can help you assess the effect of the tax changes in this year’s New 
Brunswick budget on your personal finances or business affairs, and point out ways to 
realize any tax savings. We can also keep you abreast of the progress of these proposals 
as they make their way into law. 
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