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Highlights of the 2022 British 
Columbia Budget 
February 22, 2022 
No. 2022-08 

British Columbia’s Finance Minister Selina Robinson delivered the province’s 2022 budget 
on February 22, 2022. The budget anticipates a deficit of $483 million for 2021-22 and 
projects deficits of $5.5 billion for 2022-23 and $4.2 billion for 2023-24. Although the budget 
does not include any new changes to the corporate or personal tax rates, it requires 
marketplace facilitators to collect and remit tax on certain sales and leases made in British 
Columbia, introduces a temporary Clean Buildings Tax Credit and temporarily exempts 
used zero-emission vehicles from provincial sales tax (PST), among other changes. 

Corporate tax changes 

Corporate income tax rates 

The budget does not announce changes to the province’s corporate tax rates. As a result, 
British Columbia’s corporate income tax rates remain as follows: 

Corporate Income Tax Rates — As of January 1, 2022 
 British Columbia Combined Federal 

and British 
Columbia 

General  12% 27% 
M&P  12% 27% 
Small business1  2% 11% 
1 On first $500,000 of active business income. 
 

Clean Buildings Tax Credit  
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The budget introduces a temporary Clean Buildings Tax Credit for retrofits that improve the 
energy efficiency of certain commercial buildings and multi-unit residential buildings with 
four or more dwellings. This credit provides a refundable tax credit of 5% of eligible 
expenditures made before April 1, 2025, and under a contract entered into after 
February 22, 2022. 

Other credits 

The budget also includes other changes to corporate tax credits, including to: 

• Extend the Scientific Research and Experimental Development Tax Credit to 
August 31, 2027 (from August 31, 2022) 

• Extend training tax credits to the end of 2024 (from end of 2022) 

• Extend the shipbuilding and ship repair industry tax credit to the end of 2024 (from 
end of 2022) 

• Temporarily increase the budget for the small business venture capital tax credit 
(personal and corporate) to $41 million (from $38.5 million), effective for the 2022 
to 2024 years, with this increase allocated to investments in clean technology 
businesses. 

Personal tax changes 

Personal income tax rates 

The budget does not announce changes to personal tax rates. As a result, British 
Columbia’s personal income tax rates effective January 1, 2022 are as follows: 

Personal Combined Federal/British Columbia Top Marginal Rates 
 2022 

Interest and regular income  53.50% 
Capital gains  26.75% 
Eligible dividends  36.54% 
Non-eligible dividends  48.89% 

 
Home owner grant phase-out  

The budget confirms the previously announced increase to the threshold for the phase-out 
of the home owner grant to $1.975 million (from $1.625 million) for the 2022 tax year. 

Indirect tax changes 

Marketplace facilitators 

The budget requires businesses that facilitate sales or leases of certain goods, services or 
software for third parties through their online platform (including accepting payment from a 
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consumer) to collect and remit PST on those sales and leases made in British Columbia, 
effective July 1, 2022. As a result, these marketplace facilitators will have to collect and 
remit tax on sales of taxable goods shipped from within Canada, taxable services 
(including short-term rentals and other taxable accommodation, but not including legal 
services), software and leases of goods made through a marketplace facilitator. The 
budget notes that sellers will not have to collect and remit tax on sales and leases made 
through a marketplace facilitator.  

In addition, the budget requires marketplace facilitators to charge PST on marketplace 
facilitation services they provide to sellers, effective July 1, 2022.  

The budget further notes that British Columbia is currently working to expand collection 
obligations to the sales of goods shipped from outside Canada to consumers in the 
province. 

Zero-emission vehicles 

The budget temporarily exempts qualifying used zero-emission vehicles from PST, 
effective February 23, 2022 until February 22, 2027. The exemption applies to sales of 
used zero-emission vehicles from motor dealers, as well as private sales of used zero-
emission vehicles that have been driven for at least 6,000 kilometres.  

The budget also temporarily increases the passenger vehicle surtax threshold for zero-
emission vehicles to $75,000 (from $55,000), effective February 23, 2022 until 
February 22, 2027. 

Speculation and vacancy tax 

The budget temporarily expands the Speculation and Vacancy Tax exemption for 
hazardous or damaged residential property, effective only for the 2021 tax year. Under this 
change, properties that were damaged by the floods in late 2021 in Abbotsford, Chilliwack 
and Mission will qualify for the exemption, if the disaster prevented them from claiming 
another exemption, even if the property was uninhabitable for less than 60 days. The 
exemption is available in the following calendar year after the damage occurs if the 
residence is still not inhabitable before March 1. 

The budget also makes permanent the Speculation and Vacancy Tax exemption for “strata 
accommodation” properties. This exemption, which generally applies to certain strata lots 
that are part of a plan with 20 or more strata lots, and that are rented or offered for rent as 
overnight accommodation, was previously set to expire at the end of the 2021 tax year. 

Other PST and motor fuel tax changes 

Tobacco 

The budget applies PST to tobacco, effective July 1, 2022. 
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Heat pumps  

The budget exempts heat pumps from PST, effective April 1, 2022. Where a heat pump is 
purchased before April 1, 2022 to fulfil a contract where the heat pump is affixed or 
installed into real property on or after April 1, 2022, the person who paid the PST on the 
heat pump can apply for a PST refund. 

Fossil fuel heating equipment 

The budget increases the PST on fossil fuel combustion systems that heat or cool buildings 
or water to 12% (from 7%), effective April 1, 2022.  For contracts entered into on or after 
February 23, 2022, fossil fuel combustion systems will be subject to 12% PST if they are 
affixed or installed into real property on or after April 1, 2022.  

Private vehicle sales 

The budget adjusts the tax rate on private sales of motor vehicles, so it will be based on 
the greater of the reported purchase price and the average wholesale value of the vehicle, 
effective October 1, 2022. This measure does not apply for motor vehicles involved in a 
trade-in. 

Hydrogen fuel  

The budget exempts hydrogen fuel from motor fuel tax effective February 23, 2022 where: 

• The hydrogen is purchased for use in an internal combustion engine vehicle, and 

• The hydrogen is not produced by electrolysis using coal-generated electricity 
(unless the carbon dioxide emitted as a result of the process is captured and 
stored or captured and sequestered). 

Other tax changes 

The budget also includes other technical measures to: 

• Authorize a director to establish an annual period for tax reporting under the 
Carbon Tax Act and Motor Fuel Tax Act, effective February 23, 2022 

• Amend the production services tax credit to extend the pre-certification filing 
deadline to 120 days after a production’s first eligible accredited labour expenditure 
deadline, effective February 22, 2022 

• Clarify that gift cards and gift certificates are not subject to PST when acquired, 
effective February 23, 2022 

• Changes to standardize and clarify rules on filing appeals to the Minister of 
Finance, effective October 1, 2022 
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• Clarify the evidentiary requirements for real property contracts entered into after 
February 22, 2022, where the customer and the contractor agree that the customer 
is responsible for paying PST. 

We can help 
 
Your KPMG adviser can help you assess the effect of the tax changes in this year’s British 
Columbia budget on your personal finances or business affairs, and point out ways to 
realize any tax savings. We can also keep you abreast of the progress of these proposals 
as they make their way into law. 
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