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Quebec — Disclose Specified 
Transactions Now 
March 19, 2021 
No. 2021-10 

Taxpayers residing in or operating in Quebec should prepare to disclose information about 
certain specified transactions. Quebec has now announced four of the specified 
transactions that are subject to new reporting requirements, including the multiplication of 
the capital gains deduction. As a result, taxpayers who have undertaken these transactions 
should take steps to report them to Revenu Quebec by completing and filing a prescribed 
form by July 15, 2021. Taxpayers who fail to disclose a specified transaction, or that do not 
file the prescribed form on time, may face stiff penalties. Special disclosure rules also apply 
to advisers and promoters under certain conditions. 

In addition to the reportable transactions already announced, Quebec is expected to 
provide a list of additional transactions that will be subject to the new reporting 
requirements on an ongoing basis by publishing them in the Gazette Officielle du Québec 
(the Gazette). 

Background 
Quebec enacted changes to the mandatory disclosure mechanism and to the rules 
governing the use of nominees in 2020. These measures introduced the requirement for 
taxpayers to disclose certain specified transactions within specified time limits. However, 
Quebec did not provide a list of specified transactions at the time and indicated that it 
intended to publish a list of affected transactions in the Gazette Officielle du Québec, 
Part 2.  
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For further details on the use of nominees, see TaxNewsFlash-Canada 2020-75 
“Quebec – Disclose Nominee Agreements by December 23” and 2019-36, “Quebec 
Extends Upcoming Deadline for Disclosing Nominee Agreements”. 

 
Which specified transactions must be disclosed? 

The following specified transactions (the first four transactions) must be disclosed under 
the new reporting rules: 

• Avoidance of deemed disposal of trust property 

• Payment to a non-treaty country 

• Multiplication of the capital gains deduction 

• Tax attribute trading. 

Quebec published this first list of four transactions in the Gazette on March 17, 2021. The 
list provides a detailed description of the specified transactions subject to the new 
disclosure requirement, as well as details on who has the disclosure obligation and what 
deadlines have to be met.  

For each of these specified transactions, Quebec has provided broad and complex definitions. 
As a result, certain transactions that have a similar form and substance to those described in 
the Gazette may also be subject to these rules. It’s important to consult a tax professional in 
Québec to ensure that you understand how these new rules may apply. 

Deadline for making the disclosure 

To disclose a specified transaction, taxpayers must complete form TP-1079.DI-V, 
“Mandatory or Preventive Disclosure of Tax Planning”. Taxpayers are required to complete 
this disclosure of these four transactions by the later of: 
 

• 60 days after the obligation to disclose the specified transaction applies (each 
specified transaction has a specific “start date” of mandatory disclosure), or  

• July 15, 2021 for these first four transactions (i.e., 120 days after the day the 
specified transactions are published in the Gazette). 
 

Penalties  

A taxpayer who fails to properly disclose a specified transaction will be liable for a penalty 
of: 
 

• $10,000 and an additional penalty of $1,000 per day (up to a maximum total 
penalty of $100,000) and, 

https://home.kpmg/ca/en/home/insights/2020/10/quebec-disclose-nominee-agreements-by-december-23.html
https://assets.kpmg/content/dam/kpmg/ca/pdf/tnf/2019/ca-quebec-extends-upcoming-deadline-for-disclosing-nominee-agreements.pdf
https://assets.kpmg/content/dam/kpmg/ca/pdf/tnf/2019/ca-quebec-extends-upcoming-deadline-for-disclosing-nominee-agreements.pdf
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• 50% of the tax benefit for the entire taxation year that resulted directly or indirectly 
from the transaction. 

 
In addition, taxpayers may face other penalties or consequences, including the suspension 
of the start of the normal reassessment period until a duly completed prescribed disclosure 
form is filed. There may be additional consequences if the General Anti-Avoidance Rule 
(GAAR) could apply to the transaction. 

 
Special rules for advisers and promoters 

Under these new requirements, advisers and promoters must also disclose specified 
transactions that they commercialized or promoted where the form and substance of a 
transaction is similar to those specified transactions. These advisers and promoters must 
file form TP-1079.CP-V, “Mandatory Disclosure of Tax Planning by an Adviser or 
Promoter”. 

Advisers and promoters are required to file this form by 60 days after the day the obligation 
to disclose the specified transaction applies (i.e. the day the promotor or adviser first 
commercializes or promotes the specified transaction), or, for these first four transactions, 
July 15, 2021 (i.e., 120 days after the specified transactions are published in the Gazette), 
whichever is later. The advisers and promoters may also be liable to a penalty of 100% of 
the consideration received or that they are entitled to receive (either directly or indirectly, 
including to a related or associated person or partnership) from a person or partnership 
who implements a specified transaction that they commercialized or promoted. In addition, 
advisers and promoters may be liable for a penalty of $10,000 and an additional penalty of 
$1,000 per day (up to a maximum total penalty of $100,000) 

We can help 
 
Your KPMG adviser can help you assess how these changes will affect your disclosure 
requirements and assist you in complying with these new transparency obligations. It is 
imperative to have a good understanding of the transactions subject to those new 
requirements as well as to who are the parties that have to make the disclosure. For more 
information, contact your KPMG adviser. 
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https://home.kpmg.com/ca/en/home.html
https://www.linkedin.com/company/kpmg-canada
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https://plus.google.com/+KpmgCa
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