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Highlights of the 2021 Ontario 
Budget 
March 24, 2021 
No. 2021-12 

Ontario’s Finance Minister Peter Bethlenfalvy delivered the province’s 2021 budget on 
March 24, 2021. The budget anticipates a deficit of $38.5 billion for 2020-21 and projects 
deficits of $33.1 billion for 2021-22 and $27.7 billion for 2022-23. Although the budget does 
not include any new changes to the corporate or personal tax rates, it increases the 
Regional Opportunities Investment Tax Credit to 20% (from 10%), introduces a new 
temporary Ontario Jobs Training Tax Credit and provides a one-time 20% top-up for 
recipients of the Childcare Access and Relief from Expenses (CARE) tax credit for 2021. 

Corporate tax changes 

Corporate income tax rates 

The budget does not announce changes to the province’s corporate tax rates. As a result, 
Ontario’s corporate income tax rates remain as follows: 

Corporate Income Tax Rates — As of January 1, 2021 
 Ontario Combined Federal 

and Ontario 
General  11.50% 26.50% 
M&P  10.00% 25.00% 
Small business1  3.20% 12.20% 
1 On first $500,000 of active business income. 
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Regional Opportunities Investment Tax Credit 

The budget temporarily increases the Regional Opportunities Investment Tax Credit to 
20% (from 10%). The enhanced refundable credit will apply to Canadian-controlled private 
corporations that make qualifying investments in certain geographic regions of Ontario that 
become available for use in the period from March 24, 2021 to December 31, 2022. 
Qualifying investments are eligible expenditures on Class 1 and Class 6 capital property, 
including expenditures for constructing, renovating or acquiring eligible commercial and 
industrial buildings and other assets. The credit is available for eligible expenditures in 
excess of $50,000 and up to $500,000 in a taxation year.  

Personal tax changes 

Personal income tax rates 

The budget does not announce changes to personal tax rates. As a result, Ontario’s 
personal income tax rates effective January 1, 2021 are as follows: 

Personal Combined Federal/Ontario Top Marginal Rates 
 2021 

Interest and regular income  53.53% 
Capital gains  26.76% 
Eligible dividends  39.34% 
Non-eligible dividends  47.74% 

 
Temporary Ontario Jobs Training Tax Credit 

The budget introduces a new temporary Ontario Jobs Training Tax Credit for 2021. This 
refundable credit is equal to 50% of eligible expenses, to a maximum credit of $2,000. 
Expenses that are eligible for the Canada Training Credit are also eligible for the Ontario 
Jobs Training Tax Credit, including tuition and other fees paid to an eligible educational 
institution in Canada for courses taken in 2021, or to certain bodies for an occupational, 
trade or professional examination taken in 2021. 

To be eligible for this credit, individuals must be resident in Ontario on December 31, 2021 
and have a positive balance in their Canada Training Credit limit for 2021. 

CARE tax credit  

The budget provides a one-time 20% top-up for recipients of the Childcare Access and 
Relief from Expenses (CARE) tax credit for 2021. The CARE credit provides lower- and 
moderate-income families with flexible childcare support of up to 75% of their eligible 
childcare expenses. The one-time top-up is calculated at 20% of a recipient’s CARE tax 
credit entitlement for 2021.  
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Support for Learners payment 

The budget announces that Ontario will provide additional Support for Learners payments 
to eligible parents. The new payments, which are increased over previous payments, 
provide $400 for each child aged 0 to Grade 12, and $500 for children and youth 21 years 
old or younger with special needs. Parents who did not apply for the previous payments will 
be eligible to submit an application for this new payment.  

Tax credit to encourage residents to explore Ontario 

The budget states that Ontario intends to introduce legislation for a tax credit to encourage 
residents to explore Ontario once public health experts advise that it is safe to travel. 

Senior’s Home Safety Tax Credit  

The budget includes a reminder that the Seniors’ Home Safety Tax Credit now applies to 
expenses paid or payable beginning in 2021. This temporary new refundable personal 
income tax credit, which was introduced in the 2020 Ontario budget, provides a 25% credit 
on up to $10,000 on certain eligible expenses for a senior’s principal residence in Ontario. 
For full details, see TaxNewsFlash-Canada 2020-78, “Highlights of the 2020 Ontario 
Budget”. 

Indirect tax changes 

Postponing property tax reassessment  

The budget further postpones Ontario’s planned property tax reassessment. Ontario says it 
will seek feedback from stakeholders to determine the timing and valuation date for the 
next reassessment, which it will communicate in fall 2021. 

We can help 
 
Your KPMG adviser can help you assess the effect of the tax changes in this year’s 
Ontario budget on your personal finances or business affairs, and point out ways to realize 
any tax savings. We can also keep you abreast of the progress of these proposals as they 
make their way into law. 
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https://assets.kpmg/content/dam/kpmg/ca/pdf/tnf/2020/ca-highlights-of-the-2020-ontario-budget.pdf
https://assets.kpmg/content/dam/kpmg/ca/pdf/tnf/2020/ca-highlights-of-the-2020-ontario-budget.pdf
https://home.kpmg.com/ca/en/home.html
https://www.linkedin.com/company/kpmg-canada
https://twitter.com/KPMG_Canada
https://www.youtube.com/KPMGCanada
https://plus.google.com/+KpmgCa
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Information is current to March 24, 2021. The information contained in this TaxNewsFlash-Canada is of a general nature and is not 
intended to address the circumstances of any particular individual or entity. Although we endeavour to provide accurate and timely 
information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate 
in the future. No one should act upon such information without appropriate professional advice after a thorough examination of the 
particular situation. 
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