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COVID-19 — Canada Looking to 
Postpone Tax & Legal Deadlines  

 
May 25, 2020 
No. 2020-49 

Canada is proposing to allow certain federal statutory deadlines to be extended as a 
consequence of COVID-19. The government released proposed legislation on May 19, 
2020 to allow deadlines to be suspended temporarily for certain federal legislation and 
extend certain regulatory time limits for legal proceedings before the courts to as late as 
September 13, 2020. This proposal could also affect important tax deadlines, such as the 
filing deadline for Scientific Research and Experimental Development (SR&ED) claims, and 
the periods that the CRA is able to make an assessment or reassessment. The 
government will accept feedback on these proposals until May 29, 2020.  

Although it is not yet known whether the government will use this legislation to postpone 
any upcoming tax deadlines or reassessment periods, taxpayers may want to follow this 
development to ensure that they are aware of any potential delays that may affect their 
rights and obligations.   

Background 
For income tax purposes, the normal reassessment period for a mutual fund trust or for 
a corporation’s tax year is within four years (three years if the corporation is a Canadian-
controlled private corporation) of the date the CRA sent the original notice of 
assessment for that tax year or the date the CRA sent an original notification that no tax 
is payable, whichever is earlier. For individuals and trusts (other than mutual fund 
trusts), this reassessment period is three years. 
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Additionally, the CRA may issue a reassessment up to three years after the normal 
reassessment period in certain situations. For example, the extended reassessment 
period may apply to allow a taxpayer to carry back a loss or credit to an earlier tax year, 
or when a non-arm's length transaction involving the corporation and a non-resident 
affects the corporation's tax, among other reasons.  

For GST/HST purposes, the CRA is also generally limited to assessing taxpayers or 
issuing additional assessments for GST/HST obligations, refunds and rebates within 
four years. 

In addition, the filing deadline for SR&ED claims is 12 months from the taxpayer’s filing 
due date for a particular year. For example, a corporation with a December 31, 2018 
year-end would have to file its SR&ED claim for that year no later than June 30, 2020. 

 
Deadline extensions 

The legislative proposals would temporarily suspend time limits for certain legal 
proceedings and regulatory matters, and enable federal ministers to temporarily extend or 
suspend other time limits and other periods included in specified federal legislation, 
including the Income Tax Act and the Excise Tax Act. The proposals also provide that 
temporary extensions or suspensions may be made retroactive to March 13, 2020, cannot 
exceed a maximum duration of six months, and cannot be granted after September 30, 
2020. 

Legal proceedings 

Among the changes, the new proposals would suspend certain time limits concerning 
proceedings before the courts retroactive to March 13, 2020 until September 13, 2020 (or 
an earlier date set by the Governor in Council), other than proceedings concerning 
offences. The proposals suspend time limits relating to: 

• Any limitation or prescribed period for commencing proceedings before a court 

• Any time limit in relation to something that is to be done in a proceeding before a 
court 

• Any time limit in which an application for leave to commence a proceedings or to 
do something in relation to a proceedings before a court. 

The proposals also allow courts to vary the suspension, within certain limits, and take 
measures regarding the effects of a failure to meet a suspended time limit. In addition, the 
Governor in Council would be able to lift these suspensions, in certain circumstances. 

Enable federal ministers to extend or suspend other time limits 
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The new proposals would: 

• Allow federal ministers to suspend or extend time limits and extend other periods in 
certain legislation or regulations for no more than six months, and to allow federal 
ministers to make such suspensions or extensions retroactive to March 13, 2020 

• Allow these ministers to give specified persons, bodies or tribunals some flexibility 
in applying these suspensions or extensions 

• Allow the Governor in Council to restrict or impose conditions on the powers 
granted to ministers. 

Legislation covered by these proposals includes provisions of the Income Tax Act dealing 
with the filing deadline for SR&ED and related investment tax credit claims. These 
proposals also refer to provisions of both the Income Tax Act and the Excise Tax Act that 
provide time limitations on the period during which the CRA can (re)assess a taxpayer’s 
obligations for income tax and GST/HST. 

Other changes 

The proposals also: 

• Exempt orders made under the legislative proposals from the application of the 
Statutory Instruments Act 

• Require the government to publish orders, along with a statement explaining the 
reason for their making, on its website no later than five days after they are made, 
for at least six months, followed by publication in the Canada Gazette 

• Provide that orders would be tabled before each House of Parliament within three 
days of their being made or, if a House is not sitting, as soon as possible, and that 
such orders would be referred to a committee of each House. 

KPMG observations 
These legislative proposals are intended to mitigate challenges to Canadians and 
Canadian businesses that have been brought about by the COVID-19 pandemic. The 
proposals are broadly written to give the government increased flexibility. They allow the 
government to potentially suspend or extend certain deadlines, such as the deadline for 
filing SR&ED claims and related investment tax credit claims, for up to six months, 
depending on the original deadline. As a result, if the government chooses to suspend 
or extend the deadline by the maximum six months for SR&ED filings, these claims 
could be made up to 24 months from the taxpayer’s year-end date (up from 18 months). 
To accommodate the additional filing times, these proposals also give the government 
the power to suspend or extend the normal reassessment periods so that claims that 
might otherwise be statute-barred can be processed. However, the limited restrictions 
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built into the proposals could result in taxpayers’ rights and obligations relating to 
deadlines being affected more generally. 

We can help 
 
Your KPMG advisor can help keep you abreast of any tax-related changes related to 
COVID-19 that you'll need to consider in the days and weeks ahead.  

Stay connected on the latest COVID-19 developments 
We continue to watch tax and legal issues related to the evolving COVID-19 situation 
and will provide further information as it becomes available. For the latest 
developments, see our dedicated COVID-19 site, The Business Implications of 
Coronavirus. 
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