October 27, 2020
Alberta’s Accelerated Corporate Tax Rate Drop to 8% —
Now Substantively Enacted
Bill 35 reduces Alberta’s general corporate income tax rate to
8% (from 10%) and introduces the Innovation Employment
Grant
Alberta Bill 35 received first reading on October 20, 2020. The
bill includes several previously announced measures including
the accelerated drop in the province’s general corporate
income tax rate to 8% (from 10%), effective July 1, 2020. The
bill also includes measures granting ministerial authority for
certain temporary deadline extensions, introduces the
Innovation Employment Grant and changes the eligible
dividend tax credit rate effective in 2021.
The corporate income tax measures included in Bill 35 are
considered substantively enacted for the purposes of IFRS and
Accounting Standards for Private Enterprise (ASPE) on
October 20, 2020, the date Bill 35 received first reading (as
Alberta has a majority government). The measures will be
considered enacted for U.S. GAAP purposes on the date the
bill receives Royal Assent.
Corporate tax measures
Corporate income tax rate
Bill 35 reduces Alberta’s general corporate income tax rate to
8% (from 10%) effective July 1, 2020. As a result, the
province’s substantively enacted corporate income tax rates as
of October 20, 2020 are as follows for 2020:
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The province previously announced that it would accelerate the
general corporate income tax rate decrease to 8%, effective
July 1, 2020 in its economic recovery plan on June 29, 2020 in
response to the COVID-19 pandemic. Previously, the general
corporate income tax rate was not scheduled to decrease to
8% until January 1, 2022.
Extension of certain legislated deadlines
Bill 35 grants Alberta ministerial authority to temporarily extend
certain tax filing deadlines, including for certain provincial
SR&ED claims and applications for an extension to file notices
of objections, that Alberta recently announced.
For details, see TaxNewsNow, “Alberta extends SR&ED and
other tax deadlines”.
New Innovation Employment Grant
Bill 35 introduces the new Innovation Employment Grant that
provides a refundable tax credit to certain small and mediumsized Alberta-based companies that invest in research and
development (R&D) after December 31, 2020. Those who
qualify for the grant could receive an amount equal to 8% of
their base R&D expenditures (calculated as the company's
average qualifying R&D spending over the previous two years),
and 20% of spending that is above that base amount.
Expenditures must relate to R&D carried out in Alberta after
December 31, 2020 in order to be eligible for the grant.
Corporations may qualify for the grant on up to $4 million in
annual R&D spending. Where the corporation is associated
with one or more corporations, this annual limit must be shared
among the associated group. The amount of the grant is
gradually reduced for corporations or associated corporations
with taxable capital between $10 million and $50 million, and is
completely eliminated when taxable capital reaches $50
million.
The Innovation Employment Grant was originally announced
on June 29, 2020.

For details, see TaxNewsFlash-Canada 2020-63, “Alberta’s
New 20% R&D Grant — Coming Soon” and TaxNewsFlashCanada 2020-63, “Alberta Drops Corporate Tax Rate to 8% —
Effective July 1”.
Personal tax measure
Bill 35 also decreases the provincial dividend tax credit rate on
eligible dividends to 8.12% (from 10%) effective January 1,
2021. As a result, the combined top marginal rate on eligible
dividends for residents of Alberta in 2021 will increase to
34.31% (from 31.71%). This change was previously scheduled
to come into effect January 1, 2022.
For more information, contact your KPMG advisor.
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