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  Highlights of the 2019 Nova 
Scotia Budget 
March 26, 2019 
No. 2019-13 

Nova Scotia’s Finance Minister Karen Casey delivered the province’s 2019 budget on 
March 26, 2019. The budget anticipates a surplus of $28.4 million for 2018-19 and 
forecasts surpluses of $33.6 million for 2019-20 and $51.9 million for 2020-21. While Nova 
Scotia’s budget does not include any changes to the province’s corporate or personal tax 
rates, it does introduce a Venture Capital Tax Credit. It also confirms that Nova Scotia will 
be phasing out its current Equity Tax Credit. 

Corporate tax changes 

Corporate income tax rates 

The budget did not announce any changes to the province’s corporate tax rates. As a 
result, Nova Scotia’s corporate income tax rates remain as follows: 

Corporate Income Tax Rates — As of January 1, 2019 
 Nova Scotia Combined Federal 

and Nova Scotia 
General  16% 31% 
M&P  16% 31% 
Small business1  3% 12% 
1 On first $500,000 of active business income. 
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Venture Capital Personal and Corporate Tax Credit 

The budget introduces a Venture Capital Tax Credit, which is a non-refundable 15% 
income tax credit on qualifying investments. The credit may be claimed by corporations and 
individuals who invest in a Venture Capital Corporation or Funds. This credit will be 
effective on April 1, 2019.  

This tax credit is in addition to the non-refundable Innovation Equity Tax Credit (IETC) 
announced in the 2018 budget, which became effective January 17, 2019. The IETC is 
currently a non-refundable tax credit available to individuals and it will also become 
available to corporations as of April 1, 2019. 

Equity Tax Credit 

The budget confirms the phase out of the Equity Tax Credit; this phrase out was previously 
announced in the 2018 budget. Currently, the Equity Tax Credit provides individuals with a 
35% tax credit on investments of up to $50,000 in a Nova Scotia corporation. Although the 
budget states that this phase out will occur on December 31, 2019, applications from 
eligible corporations will be accepted up until that date.  

The budget notes that there will be no changes to the tax credit available for equity 
investments in Community Economic Development Investment Funds (CEDIFS).  

Personal tax changes 

Personal income tax rates 

The budget did not announce any changes to personal tax rates. As a result, Nova Scotia’s 
personal income tax rates effective January 1, 2019 are as follows: 

Personal Combined Federal/Provincial Top Marginal Rates 
 2019 

Interest and regular income  54.00% 
Capital gains  27.00% 
Eligible dividends  41.58% 
Non-eligible dividends  48.27% 

 

We can help 

Your KPMG adviser can help you assess the effect of the tax changes in this year’s Nova 
Scotia budget on your personal finances or business affairs, and point out ways to take 
advantage of their benefits or ease their impact. We can also keep you abreast of the 
progress of these proposals as they make their way into law. 
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