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  2019-2020 Quebec Budget 
Highlights 
March 21, 2019 
No. 2019-12 

Today, Quebec’s Finance Minister Éric Girard delivered the province’s 2019-2020 budget. 
Quebec’s financial framework provides for the maintenance of a balanced budget for the 
next five years. 

The budget proposes no changes to the personal or corporate tax rates. The budget 
provides major reinvestment in the key sectors of education, health and the economy. 

The tax highlights of the budget are as follows. 

Personal tax changes 
 
Tax credit for career extension 

Since 2015, the tax system has granted a tax credit to  workers aged 61 who have more 
than $5,000 in eligible work income. Presently, the maximum eligible work income for the 
calculation of the tax credit varies from $3,000 to $9,000 in income that exceeds the $5,000 
threshold for workers aged 61 to 64. The maximum eligible work income for workers aged 
65 or over is $11,000 over the $5,000 threshold. 

As of the 2019 taxation year, the tax credit for experienced workers will be renamed the tax 
credit for career extension. The age of eligibility will be lowered to 60. Also, for workers 
aged 60 to 64, the maximum amount of eligible work income on which the tax credit is 
calculated will be raised to $10,000 in income that exceeds the $5,000 threshold. 

Gradual elimination of the additional contribution for childcare over four years 
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The daily rate for subsidized childcare consists of: 

• A basic contribution of $8.25 payable to the childcare service 

• An additional contribution payable when parents file their income tax return. The 
amount of the contribution ranges from $0.70 to $13.90 based on family income, for 
a daily rate of between $8.95 and $22.15. 

The additional contribution of $0.70 per day is payable by families with an income of 
$52,220 to $78,320. For family income above $78,320, the additional contribution is 
gradually increased, reaching $13.90 for a family income of $166,320. 

The additional contribution is reduced by half for the second child and is not payable in 
respect of the third child and subsequent children. 

Starting in 2019, the minimum and maximum additional contributions for a subsidized 
childcare service will be reduced by $0.70 a day, thereby eliminating the bottom rate 
bracket for the contribution. 

Families with an income below $78,320 will no longer pay the additional contribution and 
families with an income above that amount will pay a lower contribution (maximum 
additional contribution of $13.20). 

In 2020, the income level above which families will have to pay the additional contribution 
will be raised to $108,530 and the maximum additional contribution will be reduced to $8.80 
a day. 

In 2021, the exemption threshold will change to $140,065 and the maximum additional 
contribution will be $4.40 a day. 

In 2022, no family will have to pay the additional contribution. On average, it will enable 
families to save roughly $1,200 a year. 

Reimbursement of a portion of the cost of glasses and contact lenses for children 

The budget announces that a portion of the cost of glasses and contact lenses for children 
aged 17 and under will be reimbursed. Costs will be reimbursed up to $250 per 24-month 
period, by the Régie de l’assurance maladie du Québec. 

Support for recipients of child support 

The amount of income from child support payments that can be exempted from the 
calculation of government financial assistance will be raised, per child, from: 

● $100 to $350 per month for the social assistance programs 
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● $1,200 to $4,200 per year for the student financial assistance program 

● $0 to $4,200 per year for the legal aid program and the housing assistance programs. 

Standardization of the school tax 

A single school tax rate, equal to the lowest rate in 2018-2019, will apply in all regions of 
Québec. The single rate will eliminate the regional disparities that currently exist.  

Drive Green 

The budget includes the following initiatives in respect of the Drive Green program: 

• Funding for rebates on the purchase of new electric vehicles in 2019-2020 and 
2020-2021 

• Broadening of the program to include used all-electric vehicles 

• Reviewing, starting in 2020-2021, the maximum value of vehicles giving entitlement 
to a rebate 

• Increasing the funding for workplace charging stations. 

As of 2020-2021, the Drive Green program will be reviewed in order to: 

• Eliminate the $3,000 rebate currently offered in respect of vehicles on which the 
manufacturer's suggested retail price is between $75,000 and $125,000; 

• Lower the maximum manufacturer's suggested retail price of an electric vehicle 
giving entitlement to the $8,000 rebate on the purchase of such vehicle from 
$75,000 to $60,000. 

Business Tax Changes 

Refundable tax credit for SMBs to foster the retention of experienced workers 

The budget announces the introduction of a refundable tax credit for qualified corporations 
that employ individuals aged 60 or over who are subject to Quebec payroll taxes. This tax 
credit will be calculated on the employer contributions paid by the corporation in respect of 
such an employee. For employees aged at least 60 but no older than 64, the tax credit will 
be calculated at a rate of 50% of eligible payroll and can total as much as $1,250 annually 
per worker for a corporation with a total payroll of $1 million or less. In respect of employees 
aged at least 65, the tax credit for a corporation with a total payroll of $1 million or less will 
be calculated at a rate of 75% of eligible payroll to a maximum of $1,875 annually per 
worker.  

In general, a qualified corporation will mean a corporation that has an establishment in 
Québec and carries on a business there, whose paid-up capital, for the year, is less than 
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$15 million, and except where the corporation is a primary or manufacturing sector 
corporation for the year, whose total remunerated hours, for the year, exceed 5,000. 

This refundable tax credit will be applicable in respect of a taxation year that ends after 
December 31, 2018. 

Capital investment threshold applicable to certain large investment projects 

A tax holiday for large investment projects was announced in the 2013-2014 Québec 
budget. 

The 2019-2020 budget announces the reduction of the capital investment threshold that 
must be met for project qualification purposes of a structuring project carried out in a 
designated region, from $75 million to $50 million. This reduction will apply to investment 
projects for which an application for an initial qualification is filed after March 21, 2019. 

This change may also apply to investment projects in respect of which a corporation or 
partnership has already applied for an initial qualification certificate on or before March 21, 
2019, but which begin to be carried out after that day. To do so, the corporation or 
partnership must apply in writing to the Minister of Finance before January 1, 2021, but not 
later than the date it submits its first application for the annual certificate for its investment 
project. 

Sustainable development certification allowance in the Mining Tax Act 

The budget announces an amendment to the Mining Tax Act so that an operator can 
deduct, in the calculation of its annual profit for a fiscal year, an amount on account of 
sustainable development certification allowance, which may not exceed, for the fiscal year, 
the amount corresponding to its cumulative sustainable development certification expenses 
at the end of the year. 

Consequently, the budget makes changes  to the refundable duties credit for losses that an 
operator may claim for a fiscal year, to take into account the introduction of this allowance. 

These changes will apply to a fiscal year of an operator that ends after March 21, 2019, in 
respect of sustainable development certification expenses incurred after March 21, 2019. 

Changes to certain measures respecting tips  

New eligible expenses for the purposes of the refundable tax credit 

The budget announces that the eligible expenses for the refundable tax credit for the 
reporting of tips available to employers will include the portion of the indemnities for days of 
leave to fulfill family obligations or days of leave for health reasons that is attributable to tips 
and that was paid in the taxation year or fiscal period, as applicable. 
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These amendments will apply to indemnities for days of leave to fulfill family obligations or 
for days of leave for health reasons paid after December 31, 2018. 

Easing of the penalty for failure to attribute an amount as tips  

When an employer fails to pay or remit a particular amount that the employer is required to 
pay or remit under a tax law and the particular amount is attributable to the amount of tips 
that was not but should have been attributed, the employer incurs a special penalty equal to 
50% of the particular amount. 

There is also a penalty for false statement equal to 50% of the amount unpaid, not remitted 
or over-refunded, or of the amount representing the difference between the amount 
refunded and the amount payable or remittable, resulting from such false statement or such 
omission. 

 

The budget proposes that, in respect of a penalty imposed after March 21, 2019, a person 
cannot incur both the penalty for false statements or omissions and the penalty related to 
the attribution of tips for the same omission. 

Other measures 

The Fonds de solidarité FTQ's investment requirement 

The budget announces that the Fonds de solidarité FTQ's statute of incorporation will be 
amended to merge the ceiling on strategic investments and the ceiling on investments in 
major projects that have a structuring effect on Québec's economy. As a result, for the 
purposes of the investment requirement, the aggregate of those two types of investments 
that the Fonds de solidarité FTQ will be authorized to make may not exceed 27.5% of its 
net assets at the end of the preceding fiscal year. 

This amendment will apply to any fiscal year of the Fonds de solidarité FTQ beginning after 
May 31, 2018. 

Investment budget of Investissement Québec and investment in economic 
development 

The budget announces the increase, from $4 billion to $5 billion, in Investissement 
Québec’s share capital. With this infusion of capital, Investissement Québec will be able to 
use its own equity to increase its transactions with businesses, particularly in form of loans 
and equity investments. 

The budget also announces the creation of an envelope of up to $1 billion to support the 
development of strategic Québec businesses and safeguard the presence of head offices in 
Québec. 
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The budget provides $95 million over five years to improve the government intervention in 
economic development, by measures including: 

● Enhancing the Exportation program 

● Increasing economic resources for Québec offices in Canada 

● Supporting investment by SMBs in more sectors 

● Enhancing the Audit industrie 4.0 program 

● Developing the Réseau des centres d'expertise industrielle 4.0 

● Increasing the investment envelope for shipyards 

● Expanding the scope of the Mining and Hydrocarbon Capital Fund. 

Speeding up the adoption of artificial intelligence 

To speed up the adoption of artificial intelligence (AI) the budget announces the 
governement will provide more than $329 million for measures including: 

● Expending the training offer in AI 

● Attracting researches in AI to Quebec 

● Encouraging businesses to use AI 

● Increasing Québec's computational power 

● Supporting technologies that support AI 

● Supporting research activities in AI. 

Tax on lodging for digital platforms offering accomodation units 

The development of the tourism industry has resulted in the growing presence of digital 
platforms, which are often operated out of another country. In this business model, the 
platform operator uses the platform to bring together two third parties (a person offering an 
accommodation unit and a tourist), provides a framework for their interaction and manages 
the financial transactions between the two parties. Such a platform is known as “digital 
accommodation platform.” 

For the purposes of the tax on lodging system, an operator of a digital accommodation 
platform that is neither an operator of a sleeping-accommodation establishment nor an 
intermediary had no obligations under the system prior to August 29, 2017. Since then, 
changes were made to the tax on lodging system to permit a person operating a digital 
accommodation platform to register voluntarily in the tax on lodging system. 
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Mandatory registration for the tax on lodging 

Changes will be made to the tax on lodging system so that a person operating a digital 
accommodation platform will henceforth be required to register with Revenu Québec for the 
purposes of collecting and remitting the tax on lodging. 

A person so registered will be required, in respect of any accommodation unit covered by 
the system rented in a sleeping-accommodation establishment located in a participating 
tourist region to collect or pre-collect the 3.5% tax on the price of every overnight stay, 
render an account of it and remit it in accordance with the existing terms and conditions 
under the tax on lodging system, where such a unit is supplied through the person's digital 
accommodation platform and is billed at a time when the person's registration is in effect. 

These changes will apply from the first day of the first calendar quarter beginning at least 
180 days after the date on which the bill implementing these measures is assented to. 

Other measures 

Continuation of the Action plan 

In the budget, the government reiterates its intention to continue the Tax Fairness Action 
Plan. To counter tax evasion and abusive tax avoidance, the government announces it will 
be implementing measures to: 

● Strengthen the mandatory disclosure mechanism and improve the rules governing 
the use of nominees 

● Block access to public contracts for businesses and promoters that have used 
abusive tax avoidance strategies 

● Foster tax fairness in the sharing economy 

● Extend the Attestation de Revenu Québec to public building cleaning services 

● Increase tax compliance in respect of transactions on financial markets. 

Measures to combat fraud, money laundering and the funding of criminal activities 

The budget announces that the government will put measures in place to: 

● Strengthen corporate transparency 

● More effectively combat fraud against the government 

● Entrust administration of the Money-Services Businesses Act to Revenu Québec. 

Within five years, $14 million will be allocated to implement these measures.  

Harmonization with Finance’s Fall Economic Statement 2018  
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Accelerated deduction for development and Canadian oil and gas expenses 

The budget announces that, except where a corporation can deduct the total amount of its 
cumulative Canadian development expenses or its cumulative Canadian development 
expenses incurred in Québec, the province will harmonize with the federal measures, with 
adaptations on the basis of its general principles. As a result, Québec will incorporate the 
proposed amendments to the Income Tax Act allowing a taxpayer to deduct, in calculating 
the taxpayer's income, for the year in which the expenses are incurred, up to one-and-a-
half times the amount the taxpayer would otherwise have been able to deduct in respect of 
the taxpayer's Canadian development expenses and Canadian oil and gas property 
expenses, where the taxation year ends before 2024, with a gradual reduction thereafter. 

However, the amendments to the Québec tax legislation will be adopted only following 
assent to any federal statute implementing the legislative proposals retained. 

The measure respecting the extension of the Mineral Exploration Tax Credit will not be 
retained because the Québec tax system does not contain any analogous provisions. 

We can help 

Your KPMG adviser can help you assess the effect of the tax changes in this year’s 
Quebec budget on your personal finances or business affairs, and point out ways to realize 
any benefits or ease their impact. We can also keep you abreast of the progress of these 
proposals as they make their way into law. 

  
    

 
 kpmg.ca 

    

 

 

    

 

 Contact Us | KPMG in Canada Privacy Policy | KPMG On-Line Privacy Policy | Legal 
 
 
Information is current to March 21, 2019. The information contained in this TaxNewsFlash-Canada is of a general 
nature and is not intended to address the circumstances of any particular individual or entity. Although we 
endeavour to provide accurate and timely information, there can be no guarantee that such information is 
accurate as of the date it is received or that it will continue to be accurate in the future. No one should act upon 
such information without appropriate professional advice after a thorough examination of the particular situation. 
 
© 2019 KPMG LLP, a Canadian limited liability partnership and a member firm of the KPMG network of 
independent member firms affiliated with KPMG International Cooperative ("KPMG International"), a Swiss entity. 
All rights reserved. The KPMG name and logo are registered trademarks or trademarks of KPMG International. 

 

      
 
 

http://click.kpmgemail.com/?qs=996763ccae38291b74342fa74b09eee09b27b59fc6082c0f5bf77513e075313c
http://click.kpmgemail.com/?qs=8fa4445ff2f675c09a177218a06cfd7a04682eac4c062c97db5eb24959afa87c
http://click.kpmgemail.com/?qs=8fa4445ff2f675c0fe06961fd67a1c8482da3ef28adf4d10dca216acdfb0e01e
http://click.kpmgemail.com/?qs=8fa4445ff2f675c0f45aa24150576d5790290819b1c1928b58d8f718abf0048e
http://click.kpmgemail.com/?qs=8fa4445ff2f675c07f1aac2816ef01660f0a9a2c5a04f63d5416fcf34ba36e44
http://click.kpmgemail.com/?qs=996763ccae38291b481ff09d6a10b1c583cfb977dfaf18701b4bd73b06e567e8
http://click.kpmgemail.com/?qs=996763ccae38291b2cb979b164bbc381ebf9dd47bf65961d5a7950e9a4077e5a
http://click.kpmgemail.com/?qs=996763ccae38291bc1878f883e49f753773d2b42e7bfcc21c6e1e19dab21cf77
http://click.kpmgemail.com/?qs=996763ccae38291b8302cf610617e037d616da32083269309f5d514409db5b7a

	2019-2020 Quebec Budget Highlights
	New eligible expenses for the purposes of the refundable tax credit
	Other measures
	The Fonds de solidarité FTQ's investment requirement
	Accelerated deduction for development and Canadian oil and gas expenses
	We can help


