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Refunds by June 30 
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No. 2018-21 

Insurance companies must soon issue refunds of Saskatchewan provincial sales tax (PST) 
to affected policyholders. In new guidance, the province provides details for insurance 
providers to issue refunds or credits for PST collected on certain life and health insurance 
products since August 1, 2017. These refunds or credits are expected to be issued by June 
30, 2018 in most cases. Earlier this year, Saskatchewan announced it will exempt these 
products from PST, retroactive to August 1, 2017.   

The guidance, which was issued in administrative bulletins released April 6, 2018, also 
clarifies aspects of its retroactive exemption and provides details on the types of life and 
health insurance products that are covered under the exemption. The province also clarifies 
that if an insurance contract includes both a taxable component and an exempt component, 
and the value of each coverage is not identified separately, the entire insurance contract is 
taxable for PST purposes. While the guidance includes examples of certain taxable and 
exempt insurance premiums, it may still be difficult to determine the tax status of certain 
insurance contracts. 

Background 
In February 2018, Saskatchewan announced that it would introduce a PST exemption 
for individual and group life insurance, as well as individual and group health, disability, 
accident and sickness insurance. The new exemption also applies to certain crop and 
livestock insurance, hail insurance and margin/income insurance.  

Previously, in its 2017 provincial budget, Saskatchewan increased the provincial sales 
tax (PST) rate to 6% (from 5%) and applied the PST to many insurance contracts 
including, life, accident, and health insurance contracts, as well as to all property, 
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vehicle, liability and casualty insurance and agricultural insurance. This measure was 
effective August 1, 2017. 

 
PST refunds and credits 

Insurance providers that collected PST on insurance premium payments are expected to 
issue the majority of the PST refunds or credits to affected policyholders by June 30, 2018. 
It is now clear that Saskatchewan does not intend to create a mechanism for these refunds 
and that policyholders will not be required to request a refund from their provider. However, 
Saskatchewan has not yet proposed a legislative or regulatory amendment supporting 
either the exemption or the refund/credit mechanism.  

It appears that insurance providers will have to bear the cost of the PST refunds to their 
policyholders until they request a refund of those PST amounts from the province.  

KPMG observations 
While Saskatchewan’s guidance provides additional details on how the PST will be 
refunded to policyholders of life and health insurance products and which insurance 
premiums are exempt or taxable, some questions still remain. Further, the new 
guidance does not appear to address situations where premiums and PST are collected 
and managed by brokers, managing general agents or third-party administrators.  

 
We can help 

Your KPMG adviser can help you determine how the PST exemption for life and health 
insurance products affect your business. We can also help you determine if you have 
missed eligible credits and exemptions and identify areas where certain tax costs may be 
managed. For details, contact your KPMG adviser. 
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