
Page 1 of 5 
 

 

 

GPs and ILPs — Stay Up-to-Date 
with New GST Obligations 
November 30, 2018 
No. 2018-49 

General partners (GPs) and investment limited partnerships (ILPs) must act now and 
ensure that they meet all their new GST/HST obligations. Specifically, ILPs only have a 
limited amount of time left to make certain determinations, including whether to make 
specific elections, whether to request new registrations, and to identify systems that must 
be updated to meet their new obligations. Once proposed changes related to these 
obligations are enacted, which is expected soon, GPs that have not collected and remitted 
GST/HST payable on certain distributions and payments since September 8, 2017 may 
face penalties in addition to interest for failing to meet their GST/HST obligations. In 
addition to facing new GST/HST obligations as of January 1, 2019, ILPs will also only have 
60 days after the changes are enacted to decide whether to file a particular GST/HST 
election for their 2018 fiscal year that may help some entities limit their unrecoverable tax 
costs.  

To get ready for new GST/HST compliance obligations starting in 2018 or 2019, all 
qualifying ILPs must: 

• Determine whether to make a particular GST/HST election to apply new GST/HST 
rules for ILPs as of January 1, 2018 or wait until the new rules apply on January 1, 
2019 

• Ensure their systems can track all the GST/HST paid during their 2018 or 2019 
fiscal year 

• Determine all steps required to meet their new obligations for 2018 and 2019, 
including registration and new annual GST/HST returns, and obtain details from 
investors no later than December 31. 
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All qualifying GPs subject to the proposed changes should have already reviewed how they 
are affected by the new rules and complied with their new GST/HST obligations. If they 
haven’t already done so, affected GPs must ensure that they: 

• Register for GST/HST purposes 

• Identify distributions related to taxable services and collect GST/HST on such 
distributions received from ILPs since September 8, 2017 

• Determine which GST/HST compliance elections may apply to their circumstances 
and whether the elections would be beneficial to them. 

Affected GPs and ILPs will also have to consider how all these new GST/HST rules apply 
for QST purposes. Quebec has announced that it will implement similar changes in the 
QST rules with the same effective date. GPs and ILPs could face interest and penalties if 
they do not comply with these new QST rules.  

Background 
Finance introduced proposed changes for ILPs in September 2017 and in the 2018 
federal budget. Among other changes, the proposals require GPs that provide 
management or administrative services to ILPs to collect GST/HST on the fair market 
value of such services as of September 8, 2017. Also, the proposals extend the 
GST/HST selected listed financial institution (SLFI) rules to apply to most ILPs effective 
January 1, 2019. However, ILPs have the option to apply the SLFI rules as of January 1, 
2018 which, in some cases, may help some ILPs to reduce their unrecoverable 
GST/HST costs.  

For details, see TaxNewsFlash-Canada 2018-32 “GPs — New GST/HST Rules on 
Management Services”, TaxNewsFlash-Canada 2018-07 “2018 Federal Budget — 
Focus on FIs”, and TaxNewsFlash-Canada 2017-40 “Partnership Distributions Face 
New GST/HST Rules”. 

 
GPs must meet all their new GST/HST obligations 

Is the GP collecting GST/HST? 

GPs that provide management or administrative services to ILPs are required to collect and 
remit GST/HST on the fair market value of such services since September 8, 2017. 
Essentially, GPs that provide such services to ILPs are now deemed, under proposed 
changes, to provide these services otherwise than in the course of the partnership’s 
activities, and as such, are making GST/HST taxable services to the ILPs under the 
GST/HST partnership rules. 

In response to these changes, many GPs have registered for GST/HST purposes and are 
collecting GST/HST on many payments and distributions received from the ILPs. GPs that 
have not started to collect GST/HST since September 8, 2017 should review the new 

https://home.kpmg.com/ca/en/home/insights/2018/07/gps-new-gst-hst-rules-on-management-services.html
https://home.kpmg.com/ca/en/home/insights/2018/07/gps-new-gst-hst-rules-on-management-services.html
https://home.kpmg.com/ca/en/home/insights/2018/03/federal-budget-focus-on-fis.html
https://home.kpmg.com/ca/en/home/insights/2018/03/federal-budget-focus-on-fis.html
https://home.kpmg.com/ca/en/home/insights/2017/09/partnership-distributions-face-new-gst-hst-rules.html
https://home.kpmg.com/ca/en/home/insights/2017/09/partnership-distributions-face-new-gst-hst-rules.html
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GST/HST obligations for GPs. GPs that should have collected and remitted GST/HST 
based on the proposed changes may be assessed interest. Once the proposed GST/HST 
changes become law, GPs face penalties, as well as interest, if they have not met their 
obligations. 

Should GPs and ILPs make any compliance elections? 

To help manage some of an ILP’s GST/HST compliance obligations, three compliance 
elections between an ILP and the manager of the ILP are available under the SLFI rules. 
Generally, these elections must be filed before the beginning of the fiscal year for which 
they apply. As such, GPs will soon have to determine whether they are the manager of the 
ILP if they wish to apply such elections starting January 1, 2019. 

For details on the proposed new GST/HST rules for GPs, please see TaxNewsFlash-
Canada 2018-32, “GPs — New GST/HST Rules on Management Services”, 
TaxNewsFlash-Canada 2018-07, “2018 Federal Budget — Focus on FIs”, and 
TaxNewsFlash-Canada 2017-40, “Partnership Distributions Face New GST/HST Rules”. 

ILPs must meet all their new GST/HST obligations 

Should ILPs elect to apply the SLFI rules in 2018? 

While most ILPs are expected to be subject to the SLFI rules as of 2019, a qualifying ILP 
can elect to apply these SLFI rules starting in 2018. ILPs that generally incur only GST on 
their costs, and whose partners reside in HST provinces, may prefer not to make this 
election. However ILPs that incur significant HST costs on their expenses, and whose 
partners reside in non-HST provinces, may find that making this election may help reduce 
overall GST/HST costs for their 2018 fiscal year. ILPs that make the election must quickly 
prepare to meet new GST/HST compliance obligations for their 2018 fiscal year.  

ILPs that intend to make this election, but have not yet done so, should make the election 
soon, since they will only have 60 days to file the election after the rules become law. The 
CRA has not released a specific form for this election. Instead, in order to make this 
election, the CRA notes in its guidance that ILPs must send a letter that contains 
prescribed information to its Prince Edward Island Tax Centre, Business Number Services, 
in Summerside, Prince Edward Island. 

Should the ILP register for GST/HST purposes? 

Regardless of whether an ILP makes the election to have the SLFI rules apply for their 
2018 fiscal year, most ILPs will have to determine whether they must register for GST/HST 
purposes. ILPs that do not make taxable supplies will generally not be required to register. 
However, if ILPs that qualify as SLFIs do not register, they will be required to file monthly 
GST/HST returns as well as an annual GST/HST return for SLFIs. On the other hand, ILPs 
that are required to register, or that decide to voluntarily register, will generally be assigned 
annual reporting periods. Such GST/HST registered ILPs will usually have to file one 

https://home.kpmg.com/ca/en/home/insights/2018/07/gps-new-gst-hst-rules-on-management-services.html
https://home.kpmg.com/ca/en/home/insights/2018/03/federal-budget-focus-on-fis.html
https://home.kpmg.com/ca/en/home/insights/2017/09/partnership-distributions-face-new-gst-hst-rules.html
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annual GST/HST return for SLFIs and may have to make instalment payments throughout 
the year, depending on their circumstances.  

ILPs that elect to apply the new rules effective January 1, 2018 may also wish to 
retroactively register for GST/HST purposes to January 1, 2018 with an annual reporting 
period. ILPs that will be subject to the new GST/HST rules for ILPs starting January 1, 
2019 should consider whether to register for GST/HST purposes effective January 1, 2019. 

When does the ILP have to file the annual GST/HST return for SLFIs? 

ILPs that elect to apply the SLFI rules early and that qualify as SLFIs, will be required to file 
their first annual GST/HST return for SLFIs for their 2018 fiscal year no later than June 30, 
2019. ILPs that are subject to the new rules only in 2019 will have to file that return by June 
30, 2020 (i.e., within six months after the end of each particular fiscal year).  

Has the ILP received the required details from investors? 

ILPs should collect information from their investors and adjust their systems now to be able 
to file their new annual GST/HST return for SLFIs. Specifically, ILPs will have to adjust their 
systems to track all the GST/HST and QST paid in the year and collect information from 
their investors to properly calculate their provincial attribution percentages for each HST-
participating province and Quebec. To do so, ILPs must ensure that they have requested 
and collected the required information from their investors by December 31, 2018. If they 
do not, their provincial attribution percentages under the SLFI rules may be affected and 
may increase their unrecoverable tax costs. As investors themselves, some ILPs may also 
be required to provide specific details to investment plans in which they invest.  

Will ILPs have to file GST/HST annual information returns for financial institutions? 

All ILPs should also review whether they are required to file the GST/HST annual 
information return for financial institutions. Although it is anticipated that most ILPs will 
qualify for the filing exemption that apply for investment plans that are considered SLFIs, 
each ILP should make this determination based on its own facts and circumstances.  

For details, see TaxNewsFlash-Canada 2018-38 “ILPs – Consider GST Election to Help 
Reduce Tax Costs” and TaxNewsNow “Investment Plans – Act Now to Obtain Investor 
GST Details”, dated September 25, 2018.  

We can help 

KPMG can help you determine how the proposed GST/HST rules for GPs and ILPs may 
affect your business and keep you abreast of the progress of these proposals as they 
make their way into law. We can also assist you with your indirect tax compliance 
obligations, including the GST/HST and/or QST returns. In addition, we can help identify 
areas where you may be able to manage certain tax costs and any elections that should be 
considered. 

https://home.kpmg.com/ca/en/home/insights/2018/10/ilps-consider-gst-election-to-help-reduce-tax-costs.html
https://home.kpmg.com/ca/en/home/insights/2018/10/ilps-consider-gst-election-to-help-reduce-tax-costs.html
https://home.kpmg.com/ca/en/home/insights/2018/09/act-now-to-obtain-investor-gst-details.html
https://home.kpmg.com/ca/en/home/insights/2018/09/act-now-to-obtain-investor-gst-details.html
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KPMG's Financial Institutions Indirect Tax Compliance Centre has a team of 
multidisciplinary professionals who specialize in indirect tax compliance requirements for 
the financial services sector. 

For more information, please contact your KPMG adviser or one of the following Indirect 
Tax professionals: 

Walter Sisti 
National Leader - Indirect Tax Services 
T: 416-777-3920 
E: wsisti@kpmg.ca 

John Bain 
T: 416-777-3894 
E: jbain1@kpmg.ca 

Annette Beshwaty 
T: 514-840-2349 
E: abeshwaty@kpmg.ca  

Simon Proulx 
T: 647-777-5318 
E: sproulx@kpmg.ca 

Christian Thibault 
T: 416-777-3927 
E: cthibault@kpmg.ca 
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