
Page 1 of 3 
 

 

 

 

  FIs — First Canadian CRS 
Reporting Deadline on May 1  
April 13, 2018 
No. 2018-23 

Canadian financial institutions will have to provide their first Common Reporting Standard 
(CRS) report to the CRA by May 1, 2018. This report for the second half of the 2017 
calendar year, which must include information on financial accounts held by tax residents of 
jurisdictions outside of Canada and the United States, should generally be based on CRS 
self-certifications that financial institutions received (or should have received) from July 1, 
2017 through December 31, 2017.  

Generally, individuals and certain entities, including corporations, trusts, partnerships, joint 
ventures and other entities that are not considered Canadian financial institutions, are 
required to self-certify under these rules to any reporting financial institution with which they 
hold a financial account. Financial institutions should note that they can only rely on CRS 
self-certifications if the self-certification has been reviewed as complete, and consistent with 
documentation otherwise collected. 

Background 
Canada’s CRS rules require reporting financial institutions to identify accounts held by 
tax residents of jurisdictions outside of Canada and the United States (including persons 
with dual or multiple tax residency) and report specific information relating to these 
accounts directly to the CRA each year. This information can include account balances 
and certain amounts paid or credited to the account including interest, dividends, and 
proceeds from the sale of financial assets. 
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A reporting financial institution must file a prescribed information return with the CRA by 
May 1 of each year, starting May 1, 2018. This return must provide information relating 
to reportable accounts that it maintained at any time during the preceding calendar year. 

Canada’s CRS rules include concepts that are largely drawn from the U.S.-based 
Foreign Account Tax Compliance Act (FATCA), which has a similar focus on financial 
accounts and the financial institutions that maintain them. As a result, Canadian 
financial institutions may be able to leverage certain aspects of the systems they 
currently have in place to meet the Canadian rules that require them to comply with 
FATCA. 

For more details see TaxNewsFlash-Canada 2016-40, “Canadian FIs — Start Collecting 
Non-Resident Account Details” and TaxNewsFlash-Canada 2017-18, “FIs — CRA Gives 
Details on CRS Approach for 2017”. 

 
Next steps — Complete CRS implementation by December 31, 2019 

In addition to making their first CRS report by May 1, 2018, a reporting financial institution is 
also required to carry out specific due diligence procedures on pre-existing individual and 
entity accounts that were opened before July 1, 2017. Among other things, a reporting 
financial institution generally must review its customer files for indicators of account holders 
with a tax residency in a reportable jurisdiction (i.e., non-Canadian and non-US) and 
attempt to confirm with the account holders whether they are in fact residents of those 
jurisdictions. 

Reporting financial institutions must complete enhanced due diligence procedures by 
December 31, 2018 for pre-existing individual accounts with an aggregate balance or value 
that exceeds US$1 million on June 30, 2017. For all other types of accounts, due diligence 
procedures generally must be completed by December 31, 2019. 

We can help 

Canadian financial institutions should prepare to file their first Common Reporting Standard 
(CRS) report to the CRA by May 1, 2018. Your KPMG adviser can help you evaluate your 
organization’s readiness to comply with reporting obligations in countries adopting the 
OECD’s common reporting standard, including Canada. We can help you meet reporting 
obligations as required by domestic and international tax law. For more details, contact your 
KPMG adviser. 

  
    

 
 kpmg.ca 

    

 

 

    

https://assets.kpmg.com/content/dam/kpmg/ca/pdf/tnf/2016/ca-Canadian-FIs-Start-Collecting-Non-Resident-Account-Details-tnfc1640.pdf
https://assets.kpmg.com/content/dam/kpmg/ca/pdf/tnf/2016/ca-Canadian-FIs-Start-Collecting-Non-Resident-Account-Details-tnfc1640.pdf
https://assets.kpmg.com/content/dam/kpmg/ca/pdf/tnf/2017/ca-FIs-CRA-Gives-Details-on-CRS-Approach-for-2017.pdf
https://assets.kpmg.com/content/dam/kpmg/ca/pdf/tnf/2017/ca-FIs-CRA-Gives-Details-on-CRS-Approach-for-2017.pdf
https://home.kpmg.com/ca/en/home.html
https://www.linkedin.com/company/kpmg-canada
https://twitter.com/kpmg_canada
https://www.youtube.com/user/KPMGCanada
http://click.kpmgemail.com/?qs=996763ccae38291b8302cf610617e037d616da32083269309f5d514409db5b7a
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